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STANDARD INTERPRETATION GUIDELINE 2022 - 08 

INCOME TAX ACT 2015 – 2022-2023 NATIONAL BUDGET AMENDMENTS 

 
This Standard Interpretation Guideline (SIG) sets out Fiji Revenue and Customs Service’s (FRCS) operational 

practice policy and operational practice in relation to the amendments to the Income Tax Act 2015 through 

Act No. 29 of 2022. 

 
The SIG is issued with the authority of the Chief Executive Officer (CEO) of FRCS. 

 
All legislative references in this SIG are to the Income Tax Act 2015 (unless otherwise stated) 

 
This SIG is in effect from 1 August 2022 and may need to be reviewed in the event of any relevant legislative 

amendments.  
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PURPOSE 

1. This SIG is aimed at providing the CEO’s interpretation and application of the legislative amendments 

which relate to the Income Tax 2015 as a result of the 2022-2023 National Budget amendments 

through Act No. 29 of 2022. 

 

2. It also provides clarity on how the amendment of the income tax legislation have an impact on 

current practice as well as any transitional rules pre and post budget amendments. 

 

INTRODUCTION 

3. The 2022-2023 National Budget has brought several changes to the administration of income tax in 

Fiji. These changes primarily relate to the following: 

a. introduction of taxation rules relating to repurchase transactions; 

b. amendment to exemption of capital gains tax on the disposal of shares if the shares were held 

by the person before 1 May 2011; 

c. removal of concessionary rates of income tax provided to global or regional headquarters that 

have relocated to Fiji; 

d. realignment of corporate tax rate of companies listed on the South Pacific Stock Exchange for 

more than 7 years to 20%; 

e. incentives applicable to electric vehicles; 

f. introduction of employment incentives relating to apprenticeships; 

g. introduction of incentives relating to corporate sponsorship of students; and 

h. amendments to the Residential Housing Development Package;    

 

4. The examples used throughout this SIG are merely illustrative. They do not cover the infinite number 

of factual scenarios that may arise. The relevant legislative provisions must be considered and 

applied to each case on its particular facts.   

 

That is, conclusions should not be drawn by determining whether the facts of a particulars case may 

be analogous with particular examples, but rather on the basis of applying the correct tests 

established by the law. 

 

5. The full text of the legislative provisions is contained in the Appendix.   

 

LEGISLATIVE ANALYSIS 

Repurchase Transactions  

6. A repurchase transaction (“repo transaction”) is a financial market instrument under which there is 

a temporary transfer of cash against a temporary transfer of securities as guarantee.  

  

7. The transaction is made up of two legs, agreed at the same time but executed on different days.  
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The first leg involves the transfer of a security from a financial institution to the central bank in 

exchange for an agreed upon sum which is usually below the market value of the security.   

 

The second leg involves the repayment of the sum by the financial institution and the return of the 

security by the central bank. 

           First Leg 

8. The amendments to the income tax laws provide that the gain made by the financial institution on 

the disposal (albeit temporary) of the security to the central bank is exempted from capital gains 

tax1.   

 

For example, Bank A had acquired a bond for $500,000 in 2018 transfers ownership of the bond to 

RBF in 2022. The current market value of the bond has increased to $575,000 in 2022. In return, RBF 

provides funds to the amount of $517,500 (90% of fair market value of the bond) 

 

Bank A has made a gain of $17,500 ($517,500 - $500,000) on the disposal which is exempted from 

capital gains tax. 

 

Second Leg 

 

9. Under the repurchase transaction, the financial institution is required to repay the loan from the 

central bank upon which the security is returned to the institution. The “repurchase” of the security 

is deemed to be acquired at the cost on which the financial institution had acquired the security 

initially, that is as determined under section 85 of the Act2.  

 

Based on the example above, if Bank A repays the debt of $517,500 to RBF, Bank A will repurchase 

the bond that was provided as security to RBF. Bank A will be deemed to have reacquired the bond 

at $500,000. Consequently, the cost of the bond would be recorded as $500,000 for any subsequent 

disposal. 

 

Default 

    
10. Where there is a default in the repurchase agreement by the financial institution, the exemption that 

was granted for the initial disposal to the central bank (first leg) ceases to apply and any taxes due 

immediately becomes payable by the financial institution3.  

 

From the example above, if Bank A fails to repay the $517,500 to the central bank, the exemption on 

the $17,500 gain ceases to apply and relevant taxes on the gain becomes due and payable 

immediately. 

  
11. This does not apply where the security is provided in the form of shares or bonds listed on the South 

Pacific Stock Exchange as these financial assets are inherently exempted from tax4.  
 

 

 
1 Section 49C (1) of Income Tax Act 2015 
2 Section 49C (2) of Income Tax Act 2015 
3 Section 49D  (1) of Income Tax Act 2015 
4 Section 67 (1)(c) of Income Tax Act 2015 and Part 10 of Schedule to the Income Tax (Exempt Income) Regulations 2016 
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Filing of Returns  

  
12. There is no requirement to file capital gains tax returns on the disposal of securities under a repo 

transaction as well unless there is a default in the agreement by a financial institution5. 

  

Disposal of Shares held by a Person before 1 May 2011  
 

13. From 1st August 2021, the capital gain made on the sale of shares that were held by a person before 

1 May 2011 has been exempted from capital gains tax. This applied to both resident and non-resident 

persons.  

  

14. However, from 1 January 2023, the exemption will only be limited to a resident person or a Fijian 

citizen6. The exemption will no longer apply to non-resident person which includes non-resident 

individuals, companies, partnerships, trusts, government and political subdivision of a government, 

or international organization. 

 

15. For example, ABC a company registered in New Zealand, held shares in Local Co from 2010. ABC 

decides to dispose the shares on 15th February 2023.  

 

What are the CGT implications on the sale? 

 

CEO’s position: 

ABC is a non-resident person that is disposing shares that were held before 1 May 2011. However, 

as the shares are being disposed after 1st January 2023, ABC will not qualify for the CGT exemption. 

Removal of Concessionary Rates of Income Tax Provided to Global or Regional 

Headquarters 

16. Prior to 2022-2023 National Budget amendments, the Act provided a concessionary income tax rate 

of 17%7 to a global or regional headquarters that has relocated or is operating out of Fiji. 

 

Furthermore, a 150% deduction was provided for capital expenditure incurred for the relocation of 

a company’s regional or global headquarters to Fiji, which provides management, technical or other 

supporting services to its offices or associated companies8. 

  

17. The 2022-2023 National Budget provides that the concessionary tax rate together with the 150% 

deduction ceases to apply to an approved global or regional headquarters from tax year 2023. 

 

18. Consequently, the global or regional headquarters will be subjected to the corporate tax rate of 20% 

from tax year 2023.  

 

 

 
5 Section 126(1) of Income Tax Act 2015 
6 Section 67(1)(i) of Income Tax Act 2015 

7 As compared to the 20% corporate tax rate 
8 Section 138 (4) of Income Tax Act 2015 
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Realignment of Corporate Tax Rate for Companies Listed on the South Pacific Stock Exchange for 

Companies Listed for more than 7 years.  

19. Prior to the 2022-2023 National Budget amendments, a company that has been listed on the South 

Pacific Stock Exchange enjoyed a 10% rate of income tax.  

  

20. From 1 August 2022, the 10% tax rate is only provided to a company that is listed on the South Pacific 

Stock Exchange for less than 7 tax years.  

 

Any company that has been listed on the stock exchange for more than 7 tax years will be subjected 

to the 20% tax rate from the company’s tax year 2023.  

 

21. A company that is newly listed on the South Pacific Stock Exchange will enjoy a tax rate of 10% for 7 

tax years following the date of listing on the stock exchange.  

 

22. For example, Company XYZ has been listed on the South Pacific Stock Exchange for 4 years and 6 

months with its tax year as May to April.  

 

What is the tax implication of the budget amendments on Company XYZ? 

As the company has been listed for less than 7 tax years on the South Pacific Stock Exchange, the 

10% tax rate will continue to apply till the end of the company’s 7th tax year. 

 

23. Alternatively, Company YCo had been listed on the South Pacific Stock Exchange for 9 tax years.  

What is the consequence of the budget amendment on YCo? 

 

CEO’s position: 

As YCo has been listed on the South Pacific Stock Exchange for more than 7 tax years, the 10% tax 

rate will cease to apply from the company’s 2023 tax year. 

 

Electric Vehicles  

24. The 2022-2023 National Budget has placed particular emphasis and importance to encourage the 

use of electric vehicles.   

  

25. The Income Tax (Electric Vehicle Charging Station Development Package) Regulations 2016 has been 

amended to make the importation of electric vehicles more attractive to businesses where the 

minimum level of capital investment for an electric vehicle charging station investment package has 

been reduced from $100,000 to $50,0009.  

 

26. Furthermore, the subsidy is increased from 5% to 10% of the total capital expenditure incurred in 

the electric vehicle charging station development investment10. 

 

 

 

 
9   Regulations 3, 11 and 12  of the Income Tax (Electric Vehicle Charging Station Development Package) Regulations 2016 
10 Regulation 11 of the Income Tax (Electric Vehicle Charging Station Development Package) Regulations 2016 
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Accelerated Depreciation 

27. A taxpayer that purchases an electric vehicle for the purposes of the taxpayer’s business may apply 

to claim 100% write-off in the tax year of expenditure, in respect of the capital expenditure incurred 

for the purchase of an electric vehicle11.  

 

28. The accelerated depreciation is claimable if the vehicle is imported under the following customs tariff 

codes: 

 

Tariff Code Description 

8701.24.10 
Tractors (other than tractors of heading 87.09) - With only electric motor for propulsion 
- New 

8701.24.90 
Tractors (other than tractors of heading 87.09) - With only electric motor for propulsion 
- Used or reconditioned 

8702.40.11 
Motor vehicles for the transport of ten or more persons, including the driver - – With only 
electric motor for propulsion - - - New motor vehicles - - - - For transport of 10 persons or 
more but not exceeding 15 persons including the driver 

8702.40.12 
Motor vehicles for the transport of ten or more persons, including the driver - – With only 
electric motor for propulsion - - - New motor vehicles - - - - For transport of 16 persons or 
more but not exceeding 22 persons including the driver 

8702.40.19 
Motor vehicles for the transport of ten or more persons, including the driver - – With only 
electric motor for propulsion - - - New motor vehicles - - - - For transport of 23 persons or 
more 

8702.40.21 
Motor vehicles for the transport of ten or more persons, including the driver - – With only 
electric motor for propulsion - - - Used or reconditioned motor vehicles- - - - For transport 
of 10 persons or more but not exceeding 15 persons including the driver 

8702.40.22 
Motor vehicles for the trans0070ort of ten or more persons, including the driver - – With 
only electric motor for propulsion - - - Used or reconditioned motor vehicles- - - - For 
transport of 16 persons or more but not exceeding 22 persons including the driver 

8702.40.29 
Motor vehicles for the transport of ten or more persons, including the driver - – With only 
electric motor for propulsion - - - Used or reconditioned motor vehicles- - - - For transport 
of 23 persons or more  

8703.80.10 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion– Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power- - - New 

8703.80.11 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - - Used or reconditioned 

8703.80.14 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 1000 cc but not 
exceeding 1500 cc - - - - New 

 
11 PART 6A—Accelerated Allowance for Capital Expenditure Relating To Electric Vehicles of Income Tax (Allowances for Depreciation and 
Improvements) Regulations 2019 
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8703.80.15 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 1000 cc but not 
exceeding 1500 cc - - - - Used or reconditioned 

8703.80.18 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 1500 cc but not 
exceeding 2500 cc - - - - New 

8703.80.19 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 1500 cc but not 
exceeding 2500 cc - - - - Used or reconditioned 

8703.80.22 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 2500 cc but not 
exceeding 3000 cc - - - - New 

8703.80.23 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 2500 cc but not 
exceeding 3000 cc - - - - Used or reconditioned 

8703.80.26 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 3000 cc- - - - New 

8703.80.29 

Motor cars and other motor vehicles principally designed for the transport of persons 
(other than those of heading 87.02), including station wagons and racing cars. - Other 
vehicles, with only electric motor for propulsion - - Other vehicles with both compression-
ignition internal combustion piston engine (diesel or semi diesel) and electric motor as 
motor for propulsion, capable of being charged by plugging 
to external source of electric power - - Of a cylinder capacity exceeding 3000 cc - - - - Used 
or reconditioned 

8704.60.00 
Motor vehicles for the transport of goods - - Other, with both spark-ignition 
internal combustion piston engine and electric motor as motors for propulsion - - Other 
with only electric motor for propulsion 

8711.60.00 
Motorcycles (including mopeds) and cycles fitted with an auxiliary motor, with or 
without side-cars; side cars. - - - With electric motor for propulsion 
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Apprenticeships Incentive12 

29. Effective 1 August 2022, a person is allowed a deduction of 300% of the amount of any salary or 

wages paid to a student for employment of the student under an apprenticeship before the student’s 

graduation. 

 

30. In order to qualify for the deduction, the apprenticeship should form part of the student’s course 

requirements of a higher education institution as defined in the Higher Education Act 2008. 

 

31. The deduction is available between 1 August 2022 and 31 December 2024. 

Extension of Employment related incentives 

32. The employment incentives relating to first-time employees, work placements, part time workers 

and persons with disabilities has been extended to 31st December 2024.  

Corporate Sponsorship of Students13 

33. Effective 1 August 2022, a company that sponsors a student’s tuition and living expenses at a higher 

education institution is allowed a 100% deduction on the tuition and living expense.  

  

34. In order to qualify for the deduction, the student must be a Fijian Citizen and have not been in full 

time employment with the company during the course of the student’s education. 

  

35. The deduction applicable for the amount of living expenses of a student is limited to $7,000 per 

calendar year and must be paid into a bank account held at a commercial trading bank under the 

name of the student.  

 

36. The CEO must be provided with documentary evidence to substantiate the amount paid for the 

student’s tuition and expenses. Moreover, the deduction is not available where the sponsorship is 

provided to a student who is an associate14 of a shareholder or director of the company. 

 

37. The deduction under this regulation is not available where the student is required to repay any 

amount to the company for the sponsorship of his or her tuition and living expenses. 

  

38. For example, A Co specializes in providing engineering services to the public. Realizing the need for 

more specialized employees, A Co decides to sponsor the studies of John, Adam and Mere comprising 

of tuition and living expenses. The living expenses are paid into the bank accounts which are held in 

the student’s name and there is no requirement for any amount to be repaid by the students. 

 

John is an Australian citizen who studies in a tertiary institution in Fiji. His tuition fees per semester 

is $8000 per year while his living expense equates to $9000 per calendar year. 

 

Adam is a Fijian citizen who studies in the same institution with tuition fees of $4500 and living 

expenses of $7000. Adam is the son of the majority shareholder in A Co. 

 

 
12 Regulation 5A of the Income Tax (Employment Incentives) Regulations 2016 
13 Regulation 17 of the Income Tax (Other Incentives) Regulations 2018 
14 Section 4 of Income Tax Act 2015 
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Mere is a Fijian citizen who studies in the same institution as John. Her tuition fee is $5000 per year 

with living expenses of $11,500.  

 

Will ACo qualify for the deduction for John, Adam and Mere? 

 

CEO’s Position: 

The sponsorship of John will not qualify for the deduction as John is not a Fijian Citizen. 

The sponsorship of Adam will not qualify for the deduction as Adam is an associate of a shareholder 

of the company. 

The sponsorship of Mere will qualify for the deduction however the deduction for living expenses 

will be capped at $7000 per calendar year. 

 

Amendments to the Residential Housing Development Package  

39. A new development package has been introduced in the Income Tax (Residential Housing 

Development Package) Regulations 2016 for companies where the cost of the capital investment is 

over $5m with at least 10 residential housing units. Companies engaged in this new Residential 

Housing Development Package is granted a 50% exemption on developer profits made from the sale 

of residential units. 

  

40. This incentive will be discussed further in a separate SIG. 

 

41. For further information and clarification in regard to this SIG, please email us at tipu@frcs.org.fj    

 

 

 

  

mailto:tipu@frcs.org.fj
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APPENDIX: LEGISLATION 
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