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STANDARD INTERPRETATION GUIDELINE 2022-05 
 

 INCOME TAX –  TAX ON INTEREST INCOME AND EXEMPTIONS 

 

This Standard Interpretation Guideline (SIG) sets out Fiji Revenue and Customs Service’s (FRCS) policy and operational 

practice in relation to implication of tax on interest income as required under the provisions of Income Tax Act 2015 and 

Income Tax (Exempt Income) Regulations 2016.  

 

It is issued with the authority of the Chief Executive Officer (CEO) of FRCS.  

All legislative references in this SIG are to the Income Tax Act 2015 and Income Tax (Exempt Income) Regulations 2016 
(unless otherwise stated). 
 

This SIG is in effect from 1st April 2022 and may need to be reviewed in the event of any relevant legislative amendments. 
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PURPOSE 
 
1. The purpose of this Standard Interpretation Guideline (SIG) is to provide practical guidance on CEO’s 

interpretation in relation to tax implication and exemptions on interest income derived by resident and 

non-resident persons in Fiji.  

 

 INTRODUCTION 
 
2. Interest income is treated as property income if derived from use or exploration of property. However, 

interest will be treated as business income if interest is derived from conducting a business.  

 

3. Interest income derived by persons in Fiji will be included in the gross income of a person to compute the 

chargeable income unless interest income is subject to final tax or is an exempt interest income listed 

under the Income Tax (Exempt Income) Regulations 2016.     

 

4. Interest paid by resident company or permanent establishment (PE) in Fiji of a non-resident company to a 

resident person is subject to withholding tax.  

 

5. Tax withheld from the interest paid by resident person or PE in Fiji of a non-resident person to resident 

individual will be treated as final tax.  

 

6. Interest income derived by a non-resident person from sources in Fiji will be subject to non-resident 

withholding tax unless it is an exempt interest income listed under the Income Tax (Exempt Income) 

Regulations 2016.    

 

7. Exempt interest income listed under Income Tax (Exempt Income) Regulations 2016 will not be included 

in gross income of a person and cannot be subject to withholding tax.  

 

8. The examples used throughout this SIG are merely illustrative. They do not cover the infinite number of 

factual scenarios that may arise. The relevant legislative provisions must be considered and applied to 

each case on its particular facts.  

 

That is, conclusions should not be drawn by determining whether the facts of a particulars case may be 

analogous with particular examples, but rather on the basis of applying the correct tests established by 

the law. 

 
LEGISLATIVE ANALYSIS 
 
Definition of Interest  
 
9. For purpose of this SIG, interest is defined in section 2 of Income Tax Act (ITA) 2015, where interest is:  

 

 any amount either premium, discount or otherwise which is the consideration for the use of money 
or cost for being given time to pay money; 

 an amount payable for the time value of money under a derivative financial instrument and a 
payment of defaulted interest by a guarantor; 
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 a commitment, guarantee, service or similar fee payable in respect of a debt, other instrument or 
agreement giving rise to interest; and  

 an amount of interest a lessee has to pay for leasing the asset.    
 

10. For purpose of this SIG, interest does not refer: 

 an interest in real property or an interest in a structural improvement to real property;  

 a membership interest in a company;  

 an interest in a partnership or trust; and   

 other interest in assets.  
 
Treatment of Interest Income  

 
11. Interest is treated as property income if derived incidentally according to section 18(1)(a) of the ITA 2015.  

 

12. However, if a person has made an active decision to invest the capital in order to derive the interest 

income, the same interest income will be treated as business income as per section 17(1)(b) of ITA 2015. 

 

13. Business is defined in section 2 of the ITA 2015 which includes:   

 trade, commerce, agriculture, manufacture, profession or vocation, but does not include 

employment; 

 a venture or concern in the nature of a trade, commerce, agriculture or manufacture; or 

 a profit-making undertaking or scheme.  

 
Interest Income Subject to Withholding Tax    
 
14. According to section 112 (1) of ITA 2015, resident company or PE in Fiji of a non-resident company paying 

interest to a resident person, must withhold a 10 %1 interest withholding tax from the gross amount of the 

interest except if interest is paid:  

 

 by resident company or PE in Fiji to financial institutions; or 

 to a resident person who hold a certificate of exemption (COE) issued by CEO on the basis that 

interest income derived by resident person is exempt income listed under the Income Tax (Exempt 

Income) Regulations 2016. 

 

15. Resident company is defined in section 2 of ITA 2015 as company:  

 that is incorporated, formed or settled in Fiji; or 

 that has any part of its central management and control located in Fiji.  
 

16. For purpose of section 2 of the ITA 2015, PE is defined as a fixed place of business through which the 

business of a person is wholly or partly carried on, and includes the following:  

 

 a place of management, branch, office, factory, warehouse or workshop, but does not include a liaison 

office; 

 

 a mine site, oil or gas well, quarry, or other place of exploration for, or extraction of natural resources; 

                                                      
1 Paragraph 5A (a), Schedule of Income Tax (Rates of Tax and Levies) Regulation 2016  
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 a building site, construction, assembly or installation project, or supervisory activities connected with 

such site or project, but only if the site, project, or activities continue for more than 6 months; 

 

 the furnishing of services by the person, including consultancy services, including through employees 

or other personnel engaged by the person for such purpose, but only if activities of that nature 

continue for the same or a connected project by the person or an associate for a period or periods 

aggregating more than 6 months in any 12-month period; 

 

 a person, other than an agent of independent status, acting on behalf of another person (referred to 

as the “principal”), if the first-mentioned person:  

i. regularly negotiates contracts on behalf of the principal; or 

ii. habitually maintains a stock of trading stock from which the person regularly delivers trading 

stock on behalf of the principal; 

 

 substantial equipment used for more than 6 months within a 12-month period or installed by, for or 

under contract with the person; or 

 

 carries on activities, including the operation of substantial equipment, in the exploration for or 

exploitation of natural resources or standing timber for a period or periods exceeding in the aggregate 

90 days in any 12-month period, for or under contract with a person. 

 

17. Definition of PE in respective double tax agreement (DTA) Fiji has with other jurisdiction will supersede 

the definition of PE outlined in section 2 of the ITA 2015, if controlling entity of a PE in Fiji is from a DTA 

country.2  

 

18. Resident person is defined in section 2 of ITA 2015, which means a resident individual, resident 

partnership, resident trust, resident company, the Government or a political subdivision of the 

Government.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                      
2 Section 140(9) of the Income Tax Act 2015  
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19. Withholding tax rule structure under section 112 of ITA 2015 is outlined as follows:  

 
 

Withholding Tax on Interest Income – Final Tax  

 

20. With reference to section 125 (1) (b) of ITA 2015, tax withheld under section 112 of ITA 2015 will be treated 

as final tax if interest is being paid by a resident financial institution to a resident individual.  

 

21. Interest paid by a resident person or Fiji permanent establishment of a non-resident person to a resident 

individual will be treated as final tax, provided, only other income of the individual is employment income 

derived from primary employment which is subject to final tax.  

 

If all the other income of the resident individual is subject to final tax, 10% withholding tax on the interest 

income will also be a final tax. This avoids the resident individual being taxed on an assessment basis in 

relation to the interest income.3 

 

22. Interest income which is subject to final tax will not be included in the gross income of the resident 

individual to compute the chargeable income of the resident individual for a tax year. 4 

 

23. Interest income subject to final tax cannot be reduced by allowable expenditure and loss incurred in 

deriving the gross amount of interest.5   

 

                                                      
3 Section 125(1)(c) of the Income Tax Act 2015  
4 Section 125(2)(a) of the Income Tax Act 2015 
5 Section 125(2)(b) of the Income Tax Act 2015 
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24. Amount of final tax withheld in respect to interest income cannot be reduced with any amount of tax 

credit a resident individual is allowed under provisions of ITA 2015. 6 

 

25. Any expenditure and loss incurred by resident individual in deriving the interest income which is subject 

to final tax, will not be deductible for purpose of computing the chargeable income of a resident individual.  

   

Interest Income Derived by Non-resident Person  
 
26. According to section 10 (1) of ITA 2015 “Non-resident Withholding Tax” is imposed at the rate of 10%7 on 

gross amount of interest derived by a non-resident person from sources in Fiji. 

 

Example 1: Interest paid by resident financial institution to non-resident individual   

 

Bank B pays $2,000 as interest income to Mr. B who is a non-resident individual residing in Australia.  

 

CEO’s position:  

 

According to section 10 of ITA 2015, bank B is required to deduct $200 interest withholding tax from $2,000 

interest income derived by Mr. B.  

 

27. Section 10(1) of the ITA 2015 does not apply where interest is derived by PE in Fiji of the non-resident 

person. A PE in Fiji of a non-resident company and the rest of the company are treated as separate persons. 

PE is treated as a resident company and the rest of the company is treated as a non-resident company.  

 

28. Any interest derived by a PE in Fiji of a non-resident person is treated as income attributable to the PE and 

will be taxed according to the respective provisions of ITA 2015 except section 10(1) and (2) of ITA 2015.8  

 

29. As required under section 113 of ITA 2015, a resident person paying interest to a non-resident person 

must withhold 10% non-resident withholding tax from the gross amount of interest derived by the non-

resident person.   

 

30. In accordance section 12 of ITA 2015, non-resident withholding tax imposed under section 10 of ITA 2015 

on interest income derived by a non-resident person is a final tax which means gross interest derived by 

the non-resident person cannot be reduced by expenditure or loss (allowable deductions) incurred to 

derive the interest income.  

 

31. The rules outlined in the DTA which Fiji has with other jurisdictions for taxing the interest income derived 

by non-resident person of a DTA country will supersede the rules outlined in the ITA 2015 for taxing of 

interest income derived by a non-resident person.9  

 
 
 

                                                      
6 Section 125(2)(d) of the Income Tax Act 2015 
7 Paragraph 5(b), Schedule of Income Tax (Rates of Tax and Levies) Regulation 2016 
8 Section 10 of the Income Tax Act 2015 
9 Section 140(9) of the Income Tax Act 2015 
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Exempt Interest Income  
 

32. Effective 1st April 2022, interest derived by a resident person from a resident company or permanent 

establishment in Fiji of a non-resident company that does not exceed $1,000 per annum will be treated as 

exempt income and will not be subject to interest withholding tax under section 112 of ITA 2015.10  

 

33. Interest income derived by an individual taxpayer from a licensed Bank will be exempt from income tax if 

the gross income derived by the individual is $30,000 or less.11 

 

34. Interest income derived by a senior citizen (55 years old or above) or a pensioner in a tax year from a bank 

will be exempt from income tax provided12:    

 

i. interest income does not exceed $30,000; and 

ii. senior citizen (55 years old or above) or a pensioner must not have any other source of income 

apart from pension income paid by the Government, Fiji National Provident Fund or any approved 

fund.  

 

35. Interest derived by a non-resident person from a deposit in a Fiji Dollar External Account will treated as 

exempt income and will not be subject to tax imposed under section 10 of ITA 2015 or under the articles 

of DTA if non-resident person is from a DTA country.13  

 

36. Interest derived by a non-profit organisation from a financial institution will be treated as exempt 

income.14 

 

37. Interest derived by a non-resident person from a deposit held in a Foreign Currency Account in Fiji will be 

treated as exempt income if the amount of the deposit is $150,000 or more.15  

 

38. Interest credited to the account of a member of the Fiji National Provident Fund under the provisions of 

the Fiji National Provident Fund Act 2011 is treated as exempt income.16  

 

39. Interest derived by an individual or a private entity, excluding a financial institution, from the financial 

instruments of the Government, a state owned entity or a statutory authority will be treated as an exempt 

income.17  

 

40. Interest derived by a citizen of a foreign country from a financial institution in Fiji recognised in the “Fiji 

My Second Home” programme administered by the Department of Immigration in Fiji will be treated as 

exempt income provided18:   

 

                                                      
10 Paragraph 10(b) of the Income Tax (Exempt Income) Regulation 2016 
11 Paragraph 9(c) of the Income Tax (Exempt Income) Regulation 2016 
12 Paragraph 9(a) & (b) of the Income Tax (Exempt Income) Regulation 2016 
13 Paragraph 7 of the Income Tax (Exempt Income) Regulation 2016 
14 Paragraph 8 of the Income Tax (Exempt Income) Regulation 2016 
15 Paragraph 6 of the Income Tax (Exempt Income) Regulation 2016 
16 Paragraph 3 of the Income Tax (Exempt Income) Regulation 2016 
17 Paragraph 4 of the Income Tax (Exempt Income) Regulation 2016 
18 Paragraph 4 of the Income Tax (Exempt Income) Regulation 2016 
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i. if the individual is below 50 years of age and maintains a minimum deposit of $150,000 with a 

financial institution in Fiji for a minimum of 2 years; or 

 

ii. if the individual is 50 years of age or older and maintains a minimum deposit of $100,000 with a 

financial institution in Fiji for a minimum of 2 years. 

 

In both cases, the exemption is available in the third or a subsequent year only if the individual maintains 

a minimum deposit of $50,000. 

 

41. Interest paid by a resident company or a permanent establishment in Fiji of a non-resident company to a 

non-resident person in respect of a loan, will be exempt from non-resident withholding tax administered 

under section 10 of ITA 2015 provided19:  

 

i. the loan was entered into outside Fiji; 

ii. the loan was provided in a currency other than Fijian currency; 

iii. the payer and recipient of the interest are not associates; 

iv. the loan funds were for use by: 

a. the resident company in a business carried on by the company in or outside Fiji; or  

b. the permanent establishment of a non-resident company in a business carried on in Fiji; 

and 

v. interest is paid to a non-resident person outside Fiji. 

 

42. Any person providing a loan to government, which will be treated as a public revenue of Fiji and any 

interest derived on these loan will be treated as exempt income, provided the Minister responsible has 

declared the interest by order to be exempt income20.     

2021-2022 Revised National Budget Amendment: Effective from 1st April 2022. 
  
Administrative Rule: Exemption of Interest Income which is $1,000 or Less 
 

Fixed Principal Amount  
 
43. Where interest is paid on monthly basis with fixed principal amount per annum, 10% withholding tax on 

interest will only be deducted if interest income exceeds $83.33 per month.  

 

44. Certain resident person may also derive interest on daily basis with fixed principal amount for annum, 

even though interest is derived on daily basis but is usually paid on monthly basis, for such cases 

withholding tax on interest will only be deducted if interest income exceeds $83.33 per month. 

 

Fluctuating Principal Amount  

 

45. If Interest is calculated on monthly basis where principal amount is not fixed, threshold of $83.33 

(1000 ÷ 12) will be used to determine whether withholding tax on interest will be deducted or not. 

 

                                                      
19 Paragraph 2 of the Income Tax (Exempt Income) Regulation 2016 
20 Paragraph 1 of the Income Tax (Exempt Income) Regulation 2016 
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46. There will be no administrative issues for the payer if monthly interest amount paid to the payee is either 

less than or more than $83.33 for whole of tax year. 

Example 2: Monthly interest income for whole year is less than $83.33  

  
Monthly interest income of Mr. R derived from Bank B for tax year 2023 is as follows:  

 

Month  Interest Income  Withholding  tax 
on interest  

January  $4.00 $0.00 

February  $50.00 $0.00 

March $10.00 $0.00 

April $30.00 $0.00 

May $70.00 $0.00 

June  $60.00 $0.00 

July  $20.00 $0.00 

August  $10.00 $0.00 

September $60.00 $0.00 

October $60.00 $0.00 

November  $30.00 $0.00 

December  $70.00 $0.00 

Total $474.00 $00.00 

 

CEO’s position:  

 

Bank B is not required to withhold tax from interest income of Mr. R, as annual interest income derived 

by Mr. R is less than $1,000. 

Example 3: Monthly interest income for whole year exceeds $83.33 

 
Monthly interest income of company A derived from Bank B for tax year 2023 is as follows:  

 
Month  Interest Income  Withholding  tax 

on interest 

January  $120.00 $12.00 

February  $130.00 $13.00 

March $100.00 $10.00 

April $100.00 $10.00 

May $100.00 $10.00 

June  $120.00 $12.00 

July  $130.00 $13.00 

August  $140.00 $14.00 

September $150.00 $15.00 

October $500.00 $50.00 

November  $300.00 $30.00 

December  $100.00 $10.00 

Total  $1,990.00 $199.00 
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CEO’s position:  

 

Total interest income derived by company A is $1,990 and withholding tax deducted by bank is $199, 

which is the correct amount of tax applicable on company A’s interest income. There is no further 

adjustment required by bank.  

 

47. There will be refund situation, if interest derived by a person in month(s) exceeds $83.33 but total interest 

income derived for a year is less than $1,000.    

 

Example 4:  Monthly interest income for few months exceeds $83.33 but annual interest income is less 
than $1,000.   

 
Monthly interest income of Ms. S derived from Bank B for tax year 2023 is as follows:  
 

Month  Interest 
Income  

Withholding  tax 
on interest 

January  $4.00 $0.00 

February  $50.00 $0.00 

March $10.00 $0.00 

April $30.00 $0.00 

May $70.00 $0.00 

June  $60.00 $0.00 

July  $200.00 $20.00 

August  $100.00 $10.00 

September $90.00 $9.00 

October $60.00 $0.00 

November  $30.00 $0.00 

December  $70.00 $0.00 

Total  $774.00 $39.00 

 
CEO’s position:  

 

Total annual interest income derived by Ms. S is less than $1000.00.  However, Bank B has deducted $39 

withholding tax on interest which will be refunded to Ms. S.  

 

48. An individual may be required to pay the additional amount of tax on total interest income derived for 

the year if the correct amount of tax is not deducted by the bank at source.   

 

Example 5: Total interest income exceeds $1,000 for a year but correct tax was not deducted at source 
 
Monthly interest income of Ms. R derived from Bank B for tax year 2023 is as follows:  
 

Month  Interest 
Income  

Withholding  tax 
on interest 

January  $80.00 $0.00 

February  $80.00 $0.00 

March $80.00 $0.00 

April $70.00 $0.00 

May $70.00 $0.00 
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June  $80.00 $0.00 

July  $80.00 $0.00 

August  $70.00 $0.00 

September $90.00 $9.00 

October $500.00 $50.00 

November  $30.00 $0.00 

December  $70.00 $0.00 

Total  $1,300.00 $59.00 

  
CEO’s position:  

 

Total annual interest income derived by Ms. R is $1,300 where $130 interest withholding tax is applicable.  

However, only $59 was deducted by Bank B. Therefore, shortfall amount of $71 ($130 - 59.00) will be 

paid by Ms. R to FRCS.    

 

Example: Withholding Tax on Interest Income – Final Tax  

 

Example 6: Interest paid by resident financial institution to resident individual   

 

Based on the facts provided in example 5, resident individual Ms. R treats tax deducted on interest income 

as final tax and does not include it in gross income of tax year 2023 to compute the income tax on 

chargeable income.  

CEO’s position:  
 

According to section 125(1)(b) of ITA 2015, withholding tax imposed on interest derived by Ms. R from 

financial institution will be treated as final tax and will not be included in the gross income of Ms. R to 

compute the income tax on chargeable income.  

 

Example 7: Interest paid by resident financial institution to resident company    

 

Based on the facts provided in example 3, company A treats tax deducted on interest income as final tax 

and does not include in gross income of tax year 2023 to compute the income tax on chargeable income.  

 

CEO’s position:  

 

According to section 125(1)(b) of ITA 2015, withholding tax imposed on interest derived by company A 

from Bank B will not be treated as final tax. Withholding tax on interest will only be treated as final tax if 

it is paid by resident financial institution to resident individual.  

 

Interest derived by company A will be included in the gross income to compute the chargeable income 

for tax year 2023. Withholding tax deducted on interest will be utilised as tax credit, which will be 

offsetted with actual tax calculated on chargeable income of company A.   

 

49. For further information and clarification in regard to this SIG, please email us at tipu@frcs.org.fj  

 
 
 

mailto:tipu@frcs.org.fj
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APPENDIX  
 
Income Tax Act 2015 
 
[Section 17] Business Income  
 

(1) The following are included in the business income of a person conducting a business—  

 

a) the gross proceeds from the conduct of the business, including the consideration for the disposal of 
trading stock and the gross fees from the provision of services;  

 

b) the gross revenue from the investment of the capital of the business, including dividends, interest, 
royalties and rents;  

 

c) the net gain from—  

 

i. the conduct of a venture or concern in the nature of a trade, commerce, agriculture or manufacture;  

 

ii. the carrying on or carrying out of a profit-making undertaking or scheme; or  

 

iii. the disposal of an asset, other than trading stock or an asset subject to subparagraph (i) or (ii), held 
on revenue account by a person in carrying on a business;  

 

d) any other income according to ordinary concepts from the conduct of a business;  

 

e) any other income that a section of this Act deems to be business income; and  

 

f) any commercial debt between associates that is forgiven.  
 
(1A) For the purpose of subsection (1)(f)—  
 

commercial debt means a debt where—  
 

a) the whole or any part of interest, or of an amount in the nature of interest, paid or payable in 
respect of the debt may be deducted by the debtor from business income; or  

 

b) interest, or an amount in the nature of interest, is not payable in respect of the debt but, had 
interest or such an amount been payable, the whole or any part of the interest or amount may be 
deducted by the debtor from business income; and  

 
forgiven, in the case of a commercial debt, means a debt—  

a) where—  

 
i. the debtor’s obligation to pay the debt is released or waived, or is otherwise extinguished other 
than by repaying the debt in full; or  
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ii. the period within which the creditor is entitled to sue for the recovery of the debt ends, as a 
result of the operation of the Limitation Act (Cap 35), without the debt having been paid; and  
 

b) in the case of paragraph (a)(i), where—  
 
i. the debtor and creditor in relation to a debt enter into an agreement or arrangement, whether 
or not enforceable by legal proceedings;  

 

ii. under the agreement or arrangement, the debtor’s obligation to pay the whole or a part of the 
debt is to cease at a particular future time; and 

  

iii. the cessation of the obligation is to occur without the debtor incurring any financial or other 
obligation, other than an obligation that, having regard to the debtor’s circumstances, is of a 
nominal or insignificant amount or kind,  
 

the debt or part of the debt is taken to be forgiven when the agreement or arrangement is entered 

into. 

(1B) Notwithstanding subsection (1)(f), any commercial debt between associates that is— 
  

a) incurred on or before 31 December 2022; and  

b) forgiven on and from 1 April 2020 to 31 December 2023,  
is not included in the business income of a person conducting a business. 

 

(2) For the purposes of subsection (1)(c)(i) and (ii), and subject to subsection (3), the net gain arising from 
the conduct of a venture or concern in the nature of a trade, commerce, agriculture or manufacture, or 
in carrying on or carrying out of a profit-making undertaking or scheme is the amount by which the gross 
proceeds derived by the person from the venture, concern, undertaking or scheme exceed the 
expenditures or losses incurred in conducting the venture, concern, undertaking or scheme.  

 
(3) An expenditure or loss is taken into account in computing the net gain under subsection (2) only if the 

expenditure or loss is allowed as a deduction under this Act (ignoring section 22(1)(c)).  
 
(4) Subject to this Act, the net gain arising on disposal of an asset to which subsection (1)(c)(iii) applies is the 

consideration for the disposal reduced by the cost of the asset at the time of disposal.  
 
[Section 18] Property Income  
 
(1) Subject to subsection (2) and section 19, the following are included in the property income of a 

person—  
 

a) a dividend, interest, royalty, rent, natural resource amount, or other amount arising from the 
provision, use or exploitation of property;  

 

b) the net gain from the disposal of an asset that was acquired for the purpose of disposal at a profit; 

  

c) a pension, charge or annuity, or any supplement to a pension, charge or annuity;  

 

d) a benefit paid by a retirement fund.  
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(2) Property income does not include income that is business or employment income.  

 

(3) The net gain arising on disposal of an asset to which subsection (1)(b) applies is the consideration for 

the disposal of the asset reduced by the cost of the asset at the time of disposal. 

 

[Section 112] Withholding of Tax from Interest  
 
Subject to this Subdivision, a resident company or permanent establishment in Fiji of a non-resident company 
paying interest to a resident person, must withhold tax from the gross amount of the interest at the rate 
prescribed by regulations except if—  
 
a) the payment is to a financial institution; or  

 

b) the CEO issues a certificate of exemption to a resident person on the basis that the interest is exempt as 
prescribed by regulations made under this Act.  
 
[Section 125] Withholding Tax as a Final Tax  
 
(1) This section applies to tax withheld during a tax year under— 
  
a) section 111 provided that the employee does not have 2 or more employments at the same time for the 
whole or part of the tax year;  

 

b) section 112 from interest paid by a financial institution to a resident individual; or  

 

c) section 112 from interest paid to a resident individual to which paragraph (b) does not apply and the only 
other income of the individual is the following—  

 

i. income to which this section applies;  

 

ii. subject to tax under section 9.  

 
d) [repealed]  

 
Income Tax (Exempt Income) Regulation 2016  

 

Part 4 — Exempt Interest  

 

The following amounts are exempt income—  

1) Interest payable on a loan charged on the public revenue of Fiji if the Minister has declared the interest, by 
order, to be exempt income.  

 

2) Interest paid by a resident company or a permanent establishment in Fiji of a nonresident company to a 
non-resident person in respect of a loan if the following conditions are satisfied—  

a) the loan was entered into outside Fiji;  

b) the loan was provided in a currency other than Fijian currency;  
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c) the payer and recipient of the interest are not associates;  

d) the loan funds were for use by  
i. the resident company in a business carried on by the company in or outside Fiji; or  
 
ii. the permanent establishment of a non-resident company in a business carried on in Fiji; and  

e) the interest is paid outside Fiji.  

 

3) Interest credited to the account of a member of the Fiji National Provident Fund under the provisions of the 
Fiji National Provident Fund Act 2011.  

 

4) The interest derived by an individual or a private entity, excluding a financial institution, from the financial 
instruments of the Government, a state owned entity or a statutory authority.  

 

5) Interest derived by a citizen of a foreign country from a financial institution in Fiji recognised in the “Fiji My 
Second Home” programme administered by the Department of Immigration in Fiji—  
 

a) if the individual is below 50 years of age, the individual maintains a minimum deposit of $150,000 with 
a financial institution in Fiji for a minimum of 2 years; or  

 

b) if the individual is 50 years of age or older, the individual maintains a minimum deposit of $100,000 
with a financial institution in Fiji for a minimum of 2 years.  
In both cases, the exemption is available in the third or a subsequent year only if the individual maintains 
a minimum deposit of $50,000.  

 
6) Interest derived by a non-resident person from a deposit in a Foreign Currency Account if the amount of 
the deposit is above the equivalent of $150,000.  

 

7) Interest derived by a non-resident person from a deposit in a Fiji Dollar External Account.  

 

8) Interest derived from a financial institution by a non-profit organisation.  

 

9) Interest derived from a Bank—  

a) by a senior citizen (55 years old or above) or a pensioner in a year, which—  
i. does not exceed $30,000; and  

ii. the CEO is satisfied that the interest income is their only source of income unless the other source 
of income is as specified in sub paragraph (b);  
 

b) by any senior citizen (55 years old or above) or a pensioner who earns a pension income paid by the 
Government, Fiji National Provident Fund or any approved fund and also earns an interest income as 
specified in paragraph (9)(a), shall be entitled to the exemption; or  

 

c) the interest derived from a licenced Bank, by an individual taxpayer gross income $30,000 or less in 
a year.  

 
10) Interest derived by a resident person from a resident company or permanent establishment in Fiji of a non-

resident company that does not exceed $1,000 per annum. 

 


