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STANDARD INTERPRETATION GUIDELINE 2021-34 
 

INCOME TAX ACT 2015 – DEDUCTION ON COMMERCIAL RENT, DEVELOPMENT OR 

UPGRADE OF ONLINE WEBSITE, INVESTMENT IN FOGGING MACHINES FOR 

DECONTAMINATION AND SANITISATION PURPOSES AND INSTALLATION, 

IMPLEMENTATION AND OPERATION OF ELECTRONIC FISCAL DEVICE  
This Standard Interpretation Guideline (SIG) sets out Fiji Revenue and Customs Service’s (FRCS) policy and 

operational practice in relation to the tax deductions relating to reduction in commercial rent, development 

and upgrade of online website, investment in fogging machines for decontamination purposes and installation, 

implementation and operation of Electronic Fiscal Device (EFD) in the exemption period. 

 

The SIG is issued with the authority of the Chief Executive Officer (CEO) of FRCS. 

 

All legislative references in this SIG are to the Income Tax Act 2015 (unless otherwise stated). 

 

This SIG is in effect from 1st August 2021 and may need to be reviewed in the event of any relevant legislative 

amendments. 
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PURPOSE 
1. The purpose of this SIG is to issue a practical guidance on the deduction in relation to reduction of 

commercial rent, deduction on development or upgrade of online shopping website, deduction on 
investment in fogging machines for decontamination and sanitisation purposes and deduction for 
installation, implementation and operation of EFD by a taxpayer in the exemption period as announced in 
the 2021-2022 National Budget. 
 

INTRODUCTION  
 
2. This SIG will discuss the following tax deductions: 

a) reduction of commercial rent;  
b) development or upgrade of online shopping website;  
c) investment in fogging machines for decontamination and sanitisation purposes; and  
d) installation, implementation and operation of EFD by a taxpayer in the exemption period. 

 
3. The deduction in commercial rent incentive was introduced in the COVID-19 Response Budget. Landlords 

who reduced the amount of rent payable under a tenancy agreement were allowed a 100% deduction for 
the reduced amount of rent from 27th March 2020 to 31st July 2021. 
 

4. In the 2021-2022 Budget, the tax deduction given to landlords for the amount of reduction of commercial 
rent will be increased from 100% to 200%. The tax deduction will be effective from 1st August 2021 until 
31st July 2022. 
 

5. In the 2021-2022 Budget, three new deductions were introduced. These include development or upgrade 
of online shopping websites with integrated payment platforms, investment in fogging machines 
specifically used for decontamination and sanitisation purposes and installation, implementation and 
operation of each EFD in the exemption period.  
 

6. A 200% tax deduction will be allowed on the development or upgrade of online shopping websites with 
integrated payment platforms. 

 

7. A 200% tax deduction will be allowed for investment in fogging machines specifically used for 

decontamination and sanitisation purposes. 

 

8. A 300% tax deduction will be allowed for the amount of the costs incurred for the installation, 

implementation and operation of each EFD in the exemption period commencing on or after 1st August 

2021 to 31st December 2023. 

9. Examples illustrated in this SIG demonstrate the CEO’s interpretation and application of deduction in 
reduction of commercial rent, deduction on development or upgrade of online shopping website, 
deduction on investment in fogging machines for decontamination and sanitisation purposes and 
deduction for installation, implementation and operation of EFD by a taxpayer in the exemption period. 
The examples do not cover the infinite number of factual scenarios that may arise. The relevant legislative 
provisions must be considered and applied to each case on its particular facts. That is, conclusions should 
not be drawn by determining whether the facts of a particulars case may be analogous with particular 
examples, but rather on the basis of applying the correct tests established by the law.  
 

10. The full text of the legislative provisions is contained in the Appendix.  
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LEGISLATIVE ANALYSIS  
 
a) Tax deduction for reduction of commercial rent 
 
11. The Income Tax (Other Incentives) Regulations 2018 was amended in the COVID-19 Response Budget to 

introduce incentive relating to reduction of rent. It provided that if a landlord reduces the rent payable 
under a tenancy agreement, the landlord will be allowed a 100% deduction for the aggregate sum of the 
difference between the rent payable on 26th March 2020 and the rent payable in the deduction period. 
 

12. The incentive was only applicable for agreements for commercial purposes only and not for residential 
purpose. The incentive, when introduced in the COVID-19 Response Budget, was available from 27th March 
2020 to 31st December 2020. 
 

13. In 2020-2021 Budget, the commercial rent reduction incentive to landlords has been extended by 
amending the ‘deduction period’ from 31st December 2020 to 31st December 2021. 
 

14. In order to qualify for the incentive, the tenancy agreement must have been in effect for 6 consecutive 
months prior to 27th March 2020. 
 

15. In order to effect the changes in the monthly rent, a new tenancy agreement should not be entered into, 
rather the terms of the original agreement must be amended. 
 
Example 1 – Reduction of Rent Deduction 
XCo owns commercial property consisting of a warehouse and office space. XCo has a tenancy agreement 
with ZCo from 1st January 2019 for use of the warehouse with a monthly rent of $5,000. Due to the COVID-
19 pandemic, XCo decided to reduce the monthly rent to $2000 effective 1st April 2020.  
 
Would XCo qualify for the 100% deduction? 
 
CEO’s position: 
The conditions to qualify for the incentive are: 
1. There must be a reduction in rent payable; 
2. The tenancy agreement must be for commercial purposes; and 
3. The tenancy agreement must have been in effect for 6 consecutive months prior to 26th March 2020. 
 
There is a reduction in rent from $5000 to $2000. The tenancy agreement is for commercial purposes and 
has been in effect for more than 6 consecutive months prior to 26th March 2020. Therefore, ZCo will be 
eligible to claim the deduction of $3000 per month till 31st December 2021 (the deduction period 
increased from 31st December 2020 to 31st December 2021). 
 

16. It is important to note that the amount of tax deduction from the period 27th March 2020 to 31st July 
2021 is 100% of the amount of the rent reduction. 
 

17. In the 2021-2022 Budget, the tax deduction given to landlords for the amount of reduction of commercial 
rent is increased from 100% to 200%. The tax deduction will be effective from 1st August 2021 until 31st 
July 2022. 
 

18. The 200% deduction can be claimed for any rent reduction from the period 26th March 2020 to 31st July 
2022 effective from 1st August 2021 until 31st July 2022. 
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Example 2 – Reduction of Rent Deduction 
ACo owns commercial property which is rented out to BCo to operate its supermarket business. ACo has 
a tenancy agreement with BCo from 1st January 2021 for commercial use with a monthly rent of $10,000. 
Due to the COVID-19 pandemic, ACo decided to reduce the monthly rent to $5000 from 1st August 2021.  
 
Would ACo qualify for the 200% deduction? 
 
CEO’s position: 
The conditions to qualify for the incentive are: 
1. There must be a reduction in rent payable; 
2. The tenancy agreement must be for commercial purposes; and 
3. The tenancy agreement must have been in effect for 6 consecutive months prior to 1st August 2021. 
 
There is a reduction in rent from $10,000 to $5,000. The tenancy agreement is for commercial purposes 
and has been in effect for more than 6 consecutive months prior to 1st August 2021. Therefore, ACo will 
be eligible to claim the deduction of $10,000 per month till 31st July 2022 (the 200% deduction on rent 
reduction of $5,000 period is from 1st August 2021 to 31st July 2022). 
 
Example 3 – Reduction of Rent Deduction 
YCo owns commercial property consisting of an office space. YCo has a tenancy agreement with ZCo from 
1st January 2019 for use of the warehouse with a monthly rent of $10,000. Due to the COVID-19 pandemic, 
YCo decided to reduce the monthly rent to $7000 from 1st April 2020. Due to the second wave of COVID-
19 pandemic, upon ZCo’s request, YCo further reduced the rent to $5,000 on 1st August 2021. 
 
(i) Would YCo qualify for the deduction?  
 
CEO’s position: 
The conditions to qualify for the incentive are: 
1. There must be a reduction in rent payable; 
2. The tenancy agreement must be for commercial purposes; and 
3. The tenancy agreement must have been in effect for 6 consecutive months prior to 1st August 2021. 
 
Based on the example above, there is a reduction in rent from $10,000 to $7,000 and then it was further 
reduced to $5000. The tenancy agreement is for commercial purposes and has been in effect for more 
than 6 consecutive months prior to 1st August 2021. Therefore, YCo will be eligible to claim the deduction. 
 
(ii) What will be the amount of deduction that YCo can claim? 
 
CEO’s position: 
YCo will be able to claim 100% deduction on rent reduction of $3,000 per month from 1st April 2020 to 
31st July 2021. 
YCo will be able to claim 200% deduction on rent reduction of $5,000 per month from 1st August 2021 to 
31st July 2022. 
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b) Tax deduction for development or upgrade of online shopping websites with integrated payment 
platforms 

 
19. In the 2021-2022 Budget, a 200% tax deduction will be allowed on the development or upgrade of online 

shopping websites with integrated payment platforms. 

 

Example 4 – Development of Online Shopping Website 

XCo Supermarket Ltd developed online shopping website to sell its products due to COVID-19 pandemic 

as a safer means of doing business. XCo also signed agreements with all the banks in Fiji and integrated 

its software with the banks’ software to facilitate payments online in order to provide this service 

effectively to its customers in Fiji. It also engaged with Vodafone to integrate its system to accommodate 

sales via M-Paisa account. The total cost incurred to develop the online website was $7,000. The 

company’s financial year is January to December. The company incurred the cost in tax year 2021.  

 

What will be the allowable deduction for XCo Supermarket Ltd? 

 

CEO’s position: 

XCo can claim 200% deduction on the cost incurred for the development of the online shopping website. 

The allowable deduction for tax year 2021 will be $14,000 which is 200% of the development cost of 

$7,000. 

 

Example 5 – Upgrading Software 

YCo Hardware upgraded its current software to accommodate product sales online.  YCo also signed 

agreements with all the banks in Fiji and integrated its software with the banks’ software to facilitate 

payments online in order to provide this service effectively to its customers in Fiji. The total cost incurred 

to upgrade to online website was $5,000. The company’s financial year is April to March. The company 

incurred the cost in tax year 2021.  

 

What will be the allowable deduction for YCo Hardware Ltd? 

 

CEO’s position: 

YCo can claim 200% deduction on the cost incurred for the upgrading of the software. The allowable 

deduction for tax year 2021 will be $10,000 which is 200% of the upgrading cost of $5,000. 

 

Example 6 – Online Application (Online App)  

Z’s Restaurant developed an online app to provide online food delivery services. Z’s restaurant managed 

to integrate its software with all the commercial banks software to facilitate payments online in order to 

provide this service effectively to its customers in Fiji. The total cost incurred to develop the online website 

was $4,000. The company’s financial year is April to March. The company incurred the cost in tax year 

2021.  

 

What will be the allowable deduction for Z’s Restaurant? 

 

CEO’s position: 

Z’s Restaurant can claim 200% deduction on the cost incurred for the upgrading of the software. The 

allowable deduction for tax year 2021 will be $8,000 which is 200% of the upgrading cost of $4,000. 
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c) Tax deduction for investment in fogging machines 

 

20. In the 2021-2022 Budget, a 200% tax deduction will be allowed for investment in fogging machines 

specifically used for decontamination and sanitisation purposes. 

 

Example 7 – Acquisition of Fogging Machines 

ABC Fogging Services is a newly registered company set up on 24th July 2021. It invested $10,000 to acquire 

fogging machines which will be used for decontamination and sanitisation purposes. 

 

What will be the allowable deduction for ABC Fogging Services? 

 

CEO’s position: 

 ABC Fogging Services can claim 200% deduction on the cost incurred to acquire fogging machines which 

will be used for decontamination and sanitisation purposes. The allowable deduction for tax year 2021 

will be $20,000 which is 200% of the investment amount of $10,000. 

 
d) Tax deduction for Installation, implementation and operation of EFD  

 

21. A taxpayer who operates a business and who installs, implements and operates an EFD for the business 

and any other business operated by the taxpayer under the same Taxpayer Identification Number as the 

business will be allowed a 300% deduction of the costs incurred for the installation, implementation and 

operation of each EFD. 

 

22. Note that in order to qualify for the 300% deduction, the taxpayer must install, implement and operate 

EFD in the exemption period commencing on or after 1st August 2021 to 31st December 2023. 

 

23. For further information and clarification in regard to this SIG, please email us at tipu@frcs.org.fj 
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APPENDIX  
 

INCOME TAX ACT 2015 

 

INCOME TAX (OTHER INCENTIVES) REGULATIONS 2018 
 
[Regulation 5] Reduction of rent  
(1) Subject to subregulation (2), a landlord that reduces the rent payable under a tenancy agreement is allowed 
a deduction for the aggregate sum of the difference between the rent payable on 26 March 2020 and the rent 
payable in the deduction period.  
 
(1A) Subject to subregulation (2), a landlord that reduces the rent payable under a tenancy agreement is 
allowed a deduction of 200% of the aggregate sum of the difference between the rent payable on 31 July 2021 
and the rent payable in the period commencing on and from 1 August 2021 and ending on 31 July 2022.  
[reg (1A) inserted by LN 63 of 2021, reg 2, effective 1 August 2021]  

 
(2) The tenancy agreement must have taken effect before 26 March 2020 and the landlord must prove to the 
satisfaction of the CEO that the tenancy agreement has been in effect for the 6 consecutive months before 26 
March 2020.  
 
(3) In this regulation— 
 
“tenancy agreement” means a tenancy agreement for any premises used for commercial purposes but does 
not include residential purposes; and  
 
“deduction period” means the period commencing on and from 27 March 2020 to 31 December 2021.  
[Reg 5 inserted by LN 29 of 2020, reg 2, effective 1 April 2020] 

 

 
[Regulation 12] Online shopping websites and payment platforms  
A person is allowed a deduction for 200% of the amount of expenses incurred for the development or upgrade 
of an online shopping website with an integrated payment platform.  
[reg 12 insrt LN 63 of 2021 reg 4, effective 1 August 2021]  

 
 
[Regulation 13] Fogging machines  
A person is allowed a deduction for 200% of the amount of expenses incurred for any investment in a fogging 
machine used for the purpose of sanitisation or decontamination.  
[reg 13 insrt LN 63 of 2021 reg 4, effective 1 August 2021] 

 

 
[Regulation 14] Installation, implementation and operation of EFD  
 
(1) A taxpayer who—  
 
a) operates a business; and  

b) installs, implements and operates an EFD for the business and any other business operated by the taxpayer 
under the same Taxpayer Identification Number as the business, is allowed a deduction of 300% of the costs 
incurred in the exemption period for the installation, implementation and operation of each EFD.  
 
(2) In this regulation—  
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business means a business supplying goods and services that is operated by a taxpayer;  
 
EFD has the meaning given in regulation 28(1) of the Tax Administration (Electronic Fiscal Device) Regulations 
2017;  
 
exemption period means the period commencing on and from 1 August 2021 to 31 December 2023;  
 
taxpayer has the meaning given in section 2 of the Tax Administration Act 2009; and  
 
Taxpayer Identification Number has the meaning given in section 2 of the Tax Administration Act 2009.  
[reg 14 insrt LN 63 of 2021 reg 4, effective 1 August 2021] 


