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STANDARD INTERPRETATION GUIDELINE 2021-08 
 

INCOME TAX ACT 2015 – MARITIME VESSELS INVESTMENT ALLOWANCE  

 
This Standard Interpretation Guideline (“SIG”) sets out Fiji Revenue and Customs Service’s 
(“FRCS”) policy and operational practice in relation to Income Tax (Maritime Vessels 
Investment Allowance) Regulations 2016.  
   
It is issued with the authority of the Chief Executive Officer (“CEO”) of FRCS.   
 
All legislative references in this SIG are to the Income Tax Act 2015 (Maritime Vessels 
Investment Allowance) Regulations 2016 (unless otherwise stated). 
 
This SIG is in effect from 3rd September 2021 and may need to be reviewed in the event of 

any relevant legislative amendments. 
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PURPOSE 
1. The purpose of this Standard Interpretation Guideline (SIG) is to discuss CEO’s interpretation and 

application of the Maritime Vessels investment allowance which is available under the Income Tax 
(Maritime Vessels Investment Allowance) Regulations 2016.  
 

INTRODUCTION 
2. The Income Tax (Maritime Vessels Investment) Allowance is available to a person who is making 

a capital investment on an “eligible vessel”. 
 

3. An eligible vessel, means a sea-going vessel that has been, is being or is to be built in Fiji by or on 
behalf of that person at a cost of not less than $250,000.00. 

 

4. Investment allowance on refurbishment or renovation is only applicable to a vessel: 
a) that is wholly or principally engaged in the carriage of tourists within Fiji; and  

b) provides accommodation for more than 3 nights. 

 
5. Refurbishment or renovation means construction works of a substantial nature carried in or upon 

an existing vessel which have the effect of restoring the vessel to a sound and new state which 
can include reconstruction, remodeling, altering, upgrading or amending the interior of an existing 
vessel. 
 

6. The capital expenditure allowable under the investment allowance is applicable:  
a) only to the eligible vessels; and 
b) which has been in operation for five (5) or more years. 

 
7. This investment allowance came into force on 1 January 2016. 

 

8. In this SIG, any reference to the term “Minister” is a reference to the Minister responsible for 
Finance1. 
 

9. The examples used throughout this SIG are merely illustrative.  They do not cover the number of 
factual scenarios that may arise. The relevant legislative provisions must be considered and 
applied to each case on its particular facts. That is, conclusions should not be drawn by 
determining whether the facts of a particular case may be analogous with particular examples but 
rather on the basis of applying the correct tests established by the law. 

 

10. The full text of the legislative provisions is contained in the Appendix. 

 
LEGISLATIVE ANALYSIS 
INCOME TAX (MARITIME VESSELS INVESTMENT ALLOWANCE) REGULATIONS 2016 
 

Application for Investment Allowance 
11. A person who proposes to obtain a benefit from the investment allowance may apply in writing 

to the Minister for provisional approval. 
 
 
 

                                                      
1 Regulation 2 – definition of “Minister”, Income Tax (Maritime Vessels Investment Allowance) Regulations 2016 
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12. The application will –2 
a) contain – 

(i) the information specified in the application for investment allowance; 

(ii) particulars of the “relevant area”; 

(iii) particulars of the method of financing the construction, refurbishment or renovation of 

the vessel; and  

(iv) such other information as may be required by the Minister; and 

 

b) be accompanied by –  

(i) a “Maritime Safety Authority of Fiji (MSAF) Approved Plan” of the vessel; and 

(ii) such other documents as may be required by the Minister. 

 

13. Relevant area means the area proposed in the application or the provisional approval over which 
the vessel will be used.  
 

14. MSAF Approved Plan means a vessel plan that bears the official seal of the MSAF. 
 

15. Other information which the Minister may require in relation to the vessel is: 
a) its overall size, including its length and beam; 

b) its tonnage; 

c) a description of its main propulsion system, with the following particulars – 

(i) whether single or twin screw or otherwise; 

(ii) name, model and horse-power rating of main engine or engines; 

d) its estimated (or, where known, actual) fuel consumption per hour; 

e) its estimated (or, where known, actual) service speed in knots; 

f) its passenger capacity, with the following particulars –  

(i) the number of suites; 

(ii) the number of twin cabins; 

(iii) the number of single cabins; 

(iv) the overall seating capacity otherwise than in suites, cabins and dining rooms; 

(v) the number of toilets, showers and similar facilities; 

(vi) any other amenities; 

g) its construction (whether steel, timber or otherwise); 

h) its total estimated (or known, actual) cost; 

i) the name of its builder. 

Approval 
16. The Minister, upon the receipt of the application, with his or her recommendation will refer the 

application for the investment allowance to the Minister responsible. 
 

17. The Minister has the power to: 
(a)  reject the application; 
(b) give provisional approval, with or without any condition as he or she considers reasonable; or 
(c) give provisional approval to a part, and reject the remainder, of the application, imposing such 

condition in relation to his or her partial provisional approval as her or she considers 
reasonable. 
 

                                                      
2 Regulation 3, subregulation (2), Income Tax (Maritime Vessels Investment Allowance) Regulations 2016 
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18. The Minister will consider the following matters while approving the investment allowance– 
(a) the requirements for such a vessel in the relevant area; 
(b) whether the vessel is likely to make an adequate contribution to the meeting of those 

requirements in the relevant area; 
(c) whether the vessel is or is to be of suitable size and standard for operations in the relevant 

area; 
(d) whether the facilities proposed to be provided in the vessel would be adequate for the 

comfort and safety of passengers, but shall, in all other respects, exercise his or her own 
discretion. 
 

19. The Minister may specify particular requirements applicable to any particular area of operation in 
Fiji. 
 

20. The decision of the Minister is final but, in case of rejection (whether full or partial), the applicant 
can submit a new application or amend his or her original application. 

 

Allowance 
21. The Minister may, either by order or by written direction to the CEO, certify that a person is 

entitled to a maritime vessels investment allowance in respect of that vessel, where – 
(a) the construction of a vessel is completed in accordance with provisional approval granted to 

a person; and 
(b) the Minister is satisfied that it is expedient for the economic development of Fiji.  

 
22. The investment allowance of fifty-five (55) per cent of the total capital expenditure incurred in the 

construction of the vessel is the deduction from total income arising from the use of the vessel 

over the primary allowance period.   

 

23.  Primary allowance period of the investment allowance is five (5) fiscal years commencing with 

the fiscal year in which the vessel is completed. 

 

24. If there is any remaining balance of the unclaimed investment allowance after the expiry of the 

primary allowance period (5 years), the owner of the vessel can offset the balance against the 

total income from other vessels operated by him.  

 

Example 1 

ABC Co Ltd has been in the maritime industry from 2010.  Its fiscal year is 31st December. ABC Co 

Ltd operates 2 cruise ships for tourists in the Mamanuca and Yasawa Group. The company applied 

for maritime vessels investment allowance in January 2017 which was approved in March 2017.  

$4 million was spent by the company on refurbishment and renovation of one of its cruise ships, 

named Emerald which had been in operation from 2011 and provides 5 days and 4 nights’ 

accommodation. The refurbishment and renovation work for Emerald was completed in January 

2018. 

ABC Co Ltd is entitled to investment allowance of $2.2m [55% x $4m], which can be claimed as an 

allowable deduction against the total income arising from the use of Emerald over a period of 5 

years (primary allowance period). 
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Income from Emerald for the period from 2018 to 2022 totals $1.8m which is as follows: 

Fiscal Year Income from Emerald (FJD) 

2018 250,000.00 

2019 350,000.00 

2020 400,000.00 

2021 350,000.00 

2022 450,000.00 

 

At the expiry of primary allowance period, ABC Co Ltd has only utilized $1.8m from the $2.2m of 

investment allowance.  At the end of fiscal 2022, ABC Co Ltd has unclaimed investment allowance 

of $400,000. 

 

CEO’s Position:  ABC Co Ltd can claim the balance of investment allowance of $400,000 as a 

deduction against its total income from both vessels in the succeeding years after 2022.  

 

25. The investment allowance for a company will only be allowed for the fiscal year in which the 

shareholders are substantially the same as on the date on which the provisional approval was 

granted unless prior approval was obtained from the Minister for the changes of shareholders. 

 

26. The shareholders of a company will be deemed not to be substantially the same as the 

shareholders on any other date unless, on both those dates: 

a) not less than 30 per cent of the voting power in and the right to receive dividends from the 

company was held by or on behalf of the same persons; nor unless 

b) not less than 30 per cent of the nominal value of the allotted shares in the company were 

held by or on behalf of the same persons. 

Depreciation 
27. A person who has claimed an investment allowance can claim depreciation under Income Tax Act 

2015. 

Recoupment 
28. In the event where, before the expiry of the primary allowance period, the vessel is either sold, 

transferred, lost, destroyed, or otherwise disposed of, then section 17 of Income Tax Act 2015 will 

apply only to the amount of any proceeds equivalent to the deductions which have been allowed 

as investment allowance.  

 

Example 2 

XYZ Co Ltd has been in the maritime industry from 2010 with fiscal year as 31st December. XYZ Co 

applied for maritime vessels investment allowance in January 2017, which was approved in March 

2017.  $2 million was spent by the company on refurbishment and renovation of one of its cruise 

ships, named Queen which had been in operation from 2011 and provides cruise package of 7 

days and 6 nights’ accommodation to tourists. The refurbishment and renovation work for Queen 

was completed in January 2018. 
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XYZ Co Ltd is entitled to investment allowance of $1.1m [55% x $2m], which can be claimed as an 

allowable deduction against the total income arising from the use of Queen over a period of 5 

years (primary allowance period). 

 

Income from Queen for the period from 2018 to 2020 totaled $1m.  The breakdown is as follows: 

Fiscal Year Income from Queen (FJD) 

2018 250,000.00 

2019 350,000.00 

2020 400,000.00 

By year 2020 ABC Co Ltd claimed deduction of $1m as investment allowance. The primary 

allowance period expires in 2022. 

 

In 2021 (January), ABC Co Ltd sold Queen for $10m.  

 

CEO’s Position:  XYZ Co Ltd sold Queen (vessel approved for maritime vessels investment 

allowance) before the expiry of the primary allowance period, hence the investment allowance of 

$1m which XYZ Co Ltd had claimed as deduction from 2018 to 2020 will be treated as income for 

the fiscal year 2021.   

 

29. Proceeds in relation to the sale, transfer, loss, or destruction or other disposal of a vessel will, 

include– 

(a) the market value of any consideration received otherwise than in cash; and 

(b) any money received –  

(i) under any policy of insurance; 

(ii) by way of indemnity; 

(iii) by way of damages; or 

(iv) in settlement of any claim, in relation to that sale, transfer, loss, destruction or other 

disposal of a vessel. 

 

30. If the nature of the use of the vessel changes substantially during the primary allowance period, 

then section 17 of Income Tax Act 2015 will apply only to the amount of deductions allowed as 

investment allowance. 

Application to Certain Vessels 
31. An applicant can also be allowed the investment allowance by the Minister provided the 

construction to an eligible vessel commenced before 1 January 2016. 

 

32. For further information and clarification in regard to this SIG, please email us at tipu@frcs.org.fj. 

 
 

 

 
 
 

mailto:tipu@frcs.org.fj
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APPENDIX:  LEGISLATION 
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