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Introduction
Effective date of the investment allowance – 1 January 2016 except where 

Minister has approved for prior period.

Available to person making a capital investment of not less than $250,000 on an 
“eligible vessel”.

Eligible Vessel  means a sea-worthy vessel that has been built, is being built or is 

to be built in Fiji by or on behalf of that person at a cost of not less than $250,000.

Also available on the refurbishment or renovation of a vessel, provided:

 It is wholly or principally engaged in the carriage of tourists within Fiji; 

 Provides accommodation for more than 3 nights; and



Approval for Investment Allowance
The Minister will consider the following matters while approving the investment
allowance–

(a) the requirements for such a vessel in the relevant area;

(b) whether the vessel is likely to make an adequate contribution to the meeting of
those requirements in the relevant area;

(c) whether the vessel is or is to be of suitable size and standard for operations in the
relevant area;

(d) whether the facilities proposed to be provided in the vessel would be adequate for
the comfort and safety of passengers, but shall, in all other respects, exercise his
or her own discretion.

The Minister may specify particular requirements applicable to any particular area
of operation in Fiji.



Approval for Investment Allowance

Provisional Approval is granted by Minister of Finance.

The Minister can:
 Reject the application

 Give provisional approval with or without any conditions 

 Give partial provisional approval and reject the remainder with conditions on the partial approval.

An applicant can submit new application or amend the original application in case of rejection 

(full or partial) to the Minister.

The Minister’s decision is final.



Entitlement to Investment Allowance

After the  construction of the vessel is completed in accordance with 
provisional approval –

55% of the total capital expenditure incurred on an eligible vessel 
(approved for the investment allowance) will be offset against the 
income earned from that vessel.

 Time-line – 5 fiscal years(Primary allowance period) after the completion 
of the vessel.

 Balance of unclaimed investment allowance – offset against total income from 

other vessels only operated by the applicant.



Example - Entitlement to Investment Allowance

ABC Co Ltd has been in the maritime industry from 2010.  Its fiscal year is 31st December. ABC Co 

Ltd operates 2 cruise ships for tourists in the Mamanuca and Yasawa Group. The company applied 

for maritime vessels investment allowance in January 2017 which was approved in March 2017.  

$4 million was spent by the company on refurbishment and renovation of one of its cruise ships, 

named Emerald which had been in operation from 2011 and provides 5 days and 4 nights’ 

accommodation. The refurbishment and renovation work for Emerald was completed in January 

2018.



Example - Entitlement to Investment Allowance

ABC Co Ltd is entitled to investment allowance of $2.2m [55% x $4m], which can be claimed as 

an allowable deduction against the total income arising from the use of Emerald over a period of 5 

years (primary allowance period).

Income from Emerald for the period from 2018 to 2022 totals $1.8m which is as follows:

Fiscal Year Income from Emerald (FJD)

2018 250,000.00

2019 350,000.00

2020 400,000.00

2021 350,000.00

2022 450,000.00



Example - Entitlement to Investment Allowance

At the expiry of primary allowance period, ABC Co Ltd has only utilized $1.8m from the $2.2m of

investment allowance, i.e. at the end of fiscal year 2022, ABC Co Ltd has unclaimed investment

allowance of $400,000.

CEO’s Position: ABC Co Ltd can claim the balance of investment allowance of $400,000 as a

deduction against total income from both vessels only in the preceding years after 2022.



Entitlement to Investment Allowance - Company

Investment Allowance for a Company will only be allowed for the fiscal year in 

which the shareholders are substantially the same as on the date on which the 

provisional approval was granted unless prior approval was obtained from the 

Minister in relation to the changes to the shareholders.



Entitlement to Investment Allowance - Company

The shareholders of a company will be deemed to be substantially the same as the

shareholders on any other date unless, on both those dates:

a) not less than 30 per cent of the voting power in and the right to receive dividends from the

company was held by or on behalf of the same persons; nor unless

b) not less than 30 per cent of the nominal value of the allotted shares in the company were held

by or on behalf of the same persons.



Recoupment

If the nature of the use of the vessel changes substantially during the 

primary allowance period, then section 17 of Income Tax Act 2015 will 

apply only to the amount of deductions allowed as investment 

allowance.



Recoupment

Section 17 of ITA 2015 will apply only to the amount of any proceeds equivalent to deductions 

which have been allowed as investment allowance, in the event where, before the expiry of the 

primary allowance period, the eligible vessel is either:

 Sold;

 Transferred 

 Lost; or 

 Otherwise disposed



Recoupment

Proceeds will, include–

a) the market value of any consideration received otherwise than in cash;
and

b) any money received –

(i) under any policy of insurance;

(ii) by way of indemnity;

(iii) by way of damages; or

(iv) in settlement of any claim, in relation to that sale, transfer, loss,

destruction or other disposal of a vessel.



Example - Recoupment

XYZ Co Ltd has been in the maritime industry from 2010 with fiscal year as 31st

December. XYZ Co applied for maritime vessels investment allowance in January 2017

which was approved in March 2017. $2 million was spent by the company on

refurbishment and renovation of one of its cruise ships, named Queen which had been

in operation from 2011 and provides cruise package of 7 days and 6 nights’

accommodation to tourists. The refurbishment and renovation work for Queen was

completed in January 2018.

XYZ Co Ltd is entitled to investment allowance of $1.1m [55% x $2m], which can be

claimed as an allowable deduction against the total income arising from the use of

Queen over a period of 5 years (primary allowance period).



Example - Recoupment
Income from Queen for the period from 2018 to 2020 totaled $1m.  

The breakdown is as follows:

Fiscal Year Income from Queen (FJD)

2018 250,000.00

2019 350,000.00

2020 400,000.00



Example - Recoupment

By year 2020 ABC Co Ltd claimed deduction of $1m as investment allowance. The

primary allowance period expires in 2022. In 2021 (January), ABC Co Ltd sold Queen

for $10m.

CEO’s Position: XYZ Co Ltd sold Queen (vessel approved for maritime vessels

investment allowance) before the expiry of the primary allowance period, hence the

investment allowance of $1m which XYZ Co Ltd had claimed as deduction from 2018

to 2020 will be treated as income for the fiscal year 2021.



Thank You 


