
Allowable and 
Non-Allowable 

Deductions
Restrictions apply to travel in foreign countries or on 
cruise ships. In addition, travel to investment-related 
seminars are not deductible, though the cost of the 
seminars may be. A variety of rules apply to deducting 
business travel expenses, so it is necessary to review 
them in detail or enlist the help of a tax professional.

For taxation purpose, all expenditures must be 
supported with evidence. In absence of evidence like 
receipts or invoice, FRCS may disallow the expenses. 
Under tax laws, the onus of proof is on the taxpayer 
to prove that all expenses claimed are backed up with 
evidence.

Supporting Evidence  
for Deductions

Airfare

Bus, Car rental

Taxi fare

Hotels and meals

Incidentals such as tips and 
dry cleaning expenses

Contact Us
For more information
or enquiries contact

Email: info@frcs.org.fj

Visit our website: www.frcs.org.fj

Call our
1326 Hotline

From 7am - 6pm weekdays from 
any landline or mobile phones 

(on nett charges apply)

The costs that can be deducted include: 
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Deductions are allowed for any expense wholly and 
solely incurred for the purpose of trade, business, 
profession, employment or vocation of a taxpayer.

Expenses which are personal and capital in nature are 
not allowable for taxation purposes when determining 
a taxpayer’s final chargeable income.

Tax Deductible Business 
Expenses
Tax deductible expenses are  any expenses that help 
to earn business income. It can be subtracted from a 
company's income before it is subject to taxation. 

Some expenses are considered "current" and 
are deducted in the year that they are paid, while others 
are considered "capitalized" and must be spread out or 
depreciated over time. 

There are a few business expenses that are 
specifically prohibited by law from being deductible, 
even though they may be used by the business to earn 
income. These include:
• traffic tickets 
• donation to family friends.

All basic expenses necessary to run a business are 
generally tax-deductible, including:

Education expenses are deductible if they are necessary 
to improve or maintain the skills involved in one's present 
employment or are required by an employer. 

However, education costs cannot be deducted when they 
are incurred in order to qualify for a different job. Some 
other miscellaneous expenses that may be deductible in 
this category include computer software, charitable 

General Administrative 
Expenses

contributions, repairs and improvements to business 
property, bank service charges, consultant fees, 
postage, and online services.

In most cases, general and administrative business 
expenses are deductible in the year in which they are 
incurred. 

An exception applies to the costs of starting a 
business, costs that may be incurred prior to beginning 
operations. 

These expenses are normally added back whilst 
computing the net business taxable profit. 

Reasonable travel and entertainment costs are tax 
deductible if they are: 

1) directly related to business, meaning that business 
took place or was discussed during the entertainment; 
or 
2) associated with business, meaning that business took 
place or was discussed immediately before or after the 
entertainment. Business-related travel, however, is 
fully deductible.

Careful records are necessary to substantiate 
the deductions. For business-related meals and 
entertainment, these records should include the 
amount, place, date, reason for entertainment, nature 
of business discussion, and name and occupation of the 
person being entertained. It is necessary to retain all 
receipts for entertainment expenditures. 

The costs of reasonable and necessary business travel 
including meetings with clients and suppliers as well 
as conferences and seminars intended to expand a 
business person's expertise are fully deductible as 
business expenses. 

Entertainment and Travel

Repairs & maintenance of fixed assets of the 
business that is not capital in nature

Legal fees incurred in relation to the recovery 
of debts.

Parking meter fees rather than parking fines.

Utility bills for the business premises (e.g. 
electricity, telephone & water).

Entertainment expenses for the purpose of 
business.

Examples of allowable deductions:

Accounting fees paid to registered tax agents.

Insurance premiums paid as cover for 
company assets.

office rent, 
salaries

equipment 
and supplies

telephone 
and utility 
costs

legal and 
accounting 
services

subscription 
to business 
publications
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