
 

 

STANDARD INTERPRETATION GUIDELINE 2019-18 

VALUE ADDED TAX ACT 1991 – 2019/2020 BUDGET AMENDMENTS 

This Standard Interpretation Guideline (SIG) sets out Fiji Revenue and Customs Service’s (FRCS) policy and 
operational practice in relation to the 2019/2020 budget amendments applicable to the Value Added Tax 
Act 1991 
 
It is issued with the authority of the Chief Executive Officer (CEO) of FRCS. 
 
All legislative references in this SIG are to the Value Added Tax Act 1991 and its relevant Regulations 
(unless otherwise states) 
 
This SIG is in effect from 1st August 2019 and may need to be reviewed in the event of any relevant 
legislative amendments. 
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PURPOSE 

1. The purpose of this Standard Interpretation Guideline (SIG) is to discuss CEO’s interpretation and 
application of the legislative amendments to the Value Added Tax Act 1991 through ACT 11 of 2019 

  

INTRODUCTION  

2. The 2019/2020 National Budget has brought about amendments to the Value Added Tax Act in 
order to effect policy changes which relate to the imposition and collection of the indirect tax. 

  
3. The tax amendments have targeted sectors which would allow Fiji to fulfill its strategic goals, drive 

growth in vulnerable sectors, and concessions which promote sectors which would allow for a 
modern Fiji through renewable energy initiatives. 

  
4. The following tax incentives have been introduced in the 2019/2020 National Budget which relate 

to VAT: 
a. exemption of importation of hybrid and electric vessels from VAT; and 
b. exemption of importation of aircraft for commercial air transport operations or ships for 

coasting-trade from VAT. 
 

5. This SIG aims to address the incentives mentioned above by discussing the necessary requirements 
to qualify for the incentives and the CEO’s interpretation and application of the relative legislative 
amendments. 

LEGISLATIVE ANALYSIS 

Hybrid and Electric Vessels 

6. Section 14 of the Value Added Tax Act 1991 imposes VAT on importation of goods into Fiji by 
reference to the value of the goods. The value of the goods is determined under section 14(2) of 
the VAT Act which includes the value of the goods, any duties, taxes and other charges payable on 
the goods on the importation of the goods. 

  
7. While section 14(1) imposes VAT on the importation of goods, section 14(4A) provides an 

exemption from the imposition of VAT on certain goods. These are usually goods which are 
imported under certain concession codes. 

  
8. From 1st August 2019, section 14(4A) of the VAT Act would provide an exemption from VAT on the 

importation of hybrid and electric vessels under Concession Code 141 of the Customs Tariff Act 
1986. 

  
9. Concession Code 141 is effective from 8 June 2019 and has the following duty rates: 

Code No 
Description and Part 
1 Chapter Heading or 
Item No. Applicable 

Import Duty 

Fiscal Excise 

(1) (2) (3) (4) 
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141 
Hybrid and electric 
charging vessels 

Free Free 

 
 
10. While the VAT Act provides the exemption from 1st August 2019, the Concession Code is 

effective from 8 June 2019. However, as the primary legislation which deals with the imposition 
of VAT is the Value Added Tax Act 1991, the effective date of the VAT exemption is 1st August 
2019. 

Ships for Coasting-Trade 

 
11. The 2019/2020 National Budget also brought a VAT exemption on the importation of ships used 

for coasting-trade under the Maritime Transport Act 2013. 
  

12. Initially the exemption applied specifically for aircrafts used for commercial air transport 
operation only, however, this has been extended to ships as well.  
  

13. For an importation to qualify under the exemption the ship must be used for the purposes of 
coastal-trading. A ship is engaged in coastal-trading when the ship: 

a. takes on board coastal cargo or passengers for commercial purposes; or 
b. leaves a port of place in Fiji to undertake a commercial shipping service within the waters 

of Fiji1. 
  

14. The requirement for prior written approval from the Minister has been removed from 1 August 
2019. 
  

15. For further information and clarification in regard to this SIG, please email us at tipu@frcs.org.fj 

  

                                                           
1 Section 109 of Maritime Transport Act 2013 
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APPENDIX: LEGISLATION 
Value Added Tax (Budget Amendment) Act 2019 

ACT NO. 10 OF 2019 

 
 

I assent. 

J. K. KONROTE 

President 

[24 June 2019] 

AN ACT 

TO AMEND THE VALUE ADDED TAX ACT 1991 ENACTED by the 

Parliament of the Republic of Fiji— 

Short title and commencement 
 

1.— (1) This Act may be cited as the Value Added Tax (Budget Amendment) Act 2019. 

(2)  This Act comes into force on 1 August 2019.  

Section 14 amended 
 

2.  Section 14 of the Value Added Tax Act 1991 is amended by— 

(a) in subsection (4A) after “(money),”, inserting “141 (hybrid and electric charging vessels),”; 

and 

(b) deleting subsection (5A) and substituting the following— 
 

  “(5A) No tax shall be levied under this Part for the importation of any— 
(a) aircraft used for commercial air transport operations; and 
(b) ship for coasting-trade under the Maritime Transport Act 2013.”. 

 

Passed by the Parliament of the Republic of Fiji this 21st day of June 2019. 

Maritime Transport Act 2013 
 
Coasting-trade 
109.—(1) For the purposes of this Part, a coastal ship is engaged in the coasting-trade when the coastal 
ship—  

(a) takes on board coastal cargo or passengers for commercial purposes; or 
(b) leaves a port or place in Fiji to undertake a commercial shipping service within Fiji waters. 

 
(2) Subject to this Act, the Chief Executive Officer may, in respect of a coastal ship and subject to any 
conditions he or she thinks fit to impose, grant to a person a licence to engage that ship in the coasting-
trade. 


