
Talk Tax - Credit Card Levy 
FS: What is Credit Card Levy?  

ACEO: All bank customers holding local credit cards will have to pay an additional 3 
percent charge on the outstanding balance of their credit card accounts at the end of each 
month.  Effective from 1st January 2016. 

FS: Who is liable to pay the levy?  

ACEO: The Credit Card Levy is imposed on the holder of a bank credit card under Section 
99 of the Income Tax Act (Act No. 32 of 2015).  

FS: Who is exempted from the levy?  

ACEO: Exemptions will apply to foreign credit card balances for diplomats and non-citizens 
who are exempted under the Diplomatic Privileges and Immunities Act. However local 
credit card balances for credit cards issued locally, will not be exempted from the levy. 

FS: How is the Levy calculated?  

ACEO: The levy is computed on the debit balance that remains unpaid at the end of the due 
date for payment in a billing cycle.  The amount owing refers to the overdue amount plus the 
bank’s administrative charges such as fees and interest penalty for late payment. 

Example: 
Mr. AB is an existing credit card customer with CDF Bank. He uses his credit card to pay bills 
and shopping. A total of $1000 for expenses incurred on 5th January and 10th January 2016 
will be debited to his credit card account in January 2016.   

 
Billing cycle 
Billing date: 15th day of every month,        
Due Date: 25 days from the billing date 
Credit card facility: $2000 

AB’s credit card account for the billing cycle 05/01/16 – 09/02/16 would be: 
Date Transaction Amount Balance 

05/01/16 Bills $600 $600 

10/01/16 Purchases $400 $1000 

11/01/16 Bank charges $20 $1020 

15/01/16 (billing date)    

16/01/16 Payment  $500 $520 

09/02/16 (due date for payment )     

10/02/16 Interest $30 $550 



10/02/16 Credit Card Levy @ 3% $16.50 $566.50 

 

FS: Who is responsible for the collection and payment of the levy?   

ACEO: The bank shall be liable for the collection and payment of the levy which is due on or 
before the 15 days after the last day of each month. The payment should accompany the 
related return that is due on the same day. 

 
 
 


