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TO   :   ALL TAX AGENTS  

SUBJECT  :  NEW DIVIDEND REGIME 

DATE  :  29 February 2016             

 

Bula Vinaka to All Tax Agents. 

 

This circular serves to provide clarity and understanding of application of the new 

Dividend Regime. 

 

The Income Tax Act 2015 was enacted by Parliament in November of 2015 and 

came into effect from 1 January 2016. Whilst the main change in Income Tax Act 

was intended to simplify the Act in language and provide better clarity to the 

intention of the legislation, there have also been some major Policy changes as 

well, to provide a broad based and low tax framework in Fijian Taxation. 

 

The 2015 change in the Dividend Regime has come about in 2 folds, which are: 

 

1. The introduction of the “Transitional Dividend” change and 

2. Simplified Dividend Regime to be an alternative to the complex 2001 

Dividend Regulations. 

 

The evolution of business environment will continue to challenge us all in trying to 

modernize legislation to support economic growth, and at the same time generate 

revenue for the Government. There has to be a fine balance between fairness and 

equity in Taxation.  

 

Section 143 (7) of the Income Tax Act 2015 provides legal basis for the 

implementation of the transitional rules. Practice Notes are being developed in 

consultation with the Fiji Institute of Accountants to ensure that Government 

intentions are dovetailed to practical implementation on the ground.  
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There are certain Legislative changes, which are being addressed through 

Parliamentary process to ensure that the gaps that are currently in the Income Tax 

Act 2015, will be ironed out to provide absolute clarity to the Legislation. 

 

Having stated all of above, Fiji Revenue & Customs Authority as the administrators 

of the Income Tax Act 2015 hereby provides clarifications to pertinent dividend 

issues, and respective taxing of the dividends: 

 

- The transitional 1% tax on undistributed profits will ONLY apply to 2014 ad 

2015 tax years (or equivalent substituted tax year). 

 

- For the purposes of determining the 1% tax, the following rules will be 

observed: 

 

1. All undistributed profits including capital profits in the balance of 

retained earnings for 2014 and 2015 (or equivalent substituted tax 

year) will be subject to 1% tax. 

2. The 1% tax is equally applicable to Companies registered in Fiji as 

Branches. 

3. The ONLY Exemption from the 1% tax is applicable to Companies 

that are listed on the SPSE. 

4. The 1% tax is FINAL TAX, and no further tax will be applicable on 

the distribution of the dividends, thereafter. 

5. For the administration of Section 143 (7), Dividends distributed will be 

accounted for in the Chronological order. 

6. The due date for payment of the 1% tax for Companies, whose fiscal 

year is other than 31 December 2015, will be three months from the 

date of the end of the fiscal year. 

7. Where Extension has been granted to a Company under TALP, the 

due date shall be aligned to the due date approved under TALP. 

 

- Any Dividend distributed (paid or credited) in 2016 and thereafter for the 

years prior to 2014 tax years (or equivalent substituted tax years) will be subject 

to the provisions of Dividend Regulations 2001 and the Income Tax Act Cap 

201. 

 

I certainly hope that the above clarifications will now provide better understanding 

and application of the new Dividend Regime. FRCA will continue to work with the 

Stakeholders and Taxpayers of Fiji in close partnership for the betterment of all. 

 

 

-----------END------------ 


