
 
 

PUBLIC NOTICE 
VAT IMPLICATIONS ON 2016 BUDGET AMENDMENTS 

 
The Fiji Revenue and Customs Authority (FRCA) wish to advise the general public that in 
light of the 2016 Budget announcements on 6th November 2015, the following changes 
relating to VAT has been effective from 1st January 2016. 
 

1. VAT rate reduced from 15% to 9%.  
 

2. Tax fraction in determining VAT from VAT inclusive amount (gross amount), has 
changed from 3/23 to 9/109. 

 
3. Following items that previously were zero-rated are now be subject to VAT at 

standard rate: 
 Basic food items comprised of powdered milk, tea, wheat, rice, flour and 

sharps from wheat, edible fats and oils; crude and refined oils and prepared 
or preserved canned fish;  

 Kerosene; 
 Prescribed medicines; and  
 Imported fish supplied to fish processors 

 
4. VAT will not be charged on goods imported to:  

 Correct a deformity of the human body;  
 Afford support to an abnormal condition of the human body; or  
 Substitute any part of the human body  

 
5. Residential Apartment that provide hotel like accommodation and facilities will now 

be required to register; charge and account for VAT (compulsory if the turnover 
exceeds $100,000 or otherwise could register voluntarily). Residential apartment 
that provide hotel like accommodation and facilities are those that provide: 
 Self-serviced or self-contained apartments/flats (beds/TV set/drawers/Air 

condition/Fans);  
 Security Services;  
 Laundry Services;  
 Housekeeping Services;  
 Free TV channels;  
 Provision of swimming pools;  



 Provision of meals; and  
 Provision of Recreational Area example a gym. 

 
6. Businesses that export goods or services will need to have their export proceeds 

remitted to Fiji in order to qualify for zero-rate sales and proof of such export 
remittance is to be provided to FRCA on request for verification purposes. Remittance 
time period will be aligned to RBF requirements. 

 
7. VAT penalty of 300% on tax payable will apply in case of VAT evasion. 

 
8.  Any retailer or VAT registered person who does not comply with the new VAT rate 

to reflect in the prices of goods and services will face a penalty of $50,000 or upon 
conviction to a fine of up to $100,000 or ten years' imprisonment. 

 
For any query or for further information please call Mr. Epeli Naua on 3243505, Mr. Raj 
Gounder on 3243173, Ms. Seleti Tawaketini on 3243653, Mr. Ashwin Nand on 3243619, 
Ms. Lice Dobui on 3243685 or email tepu@frca.org.fj, or visit any of our office nearest to 
you. 
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