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THE introduction of value-added tax (VAT) on certain goods and services in 2012 aimed to generate more revenue for
Government.

There was tax on spending, borne and paid by the final consumer of goods and services; indirect tax and broad-based tax
because it covered a wide range of goods and services in its tax net. This week, Fiji Revenue and

Customs Authority CEO Jitoko Tikolevu, speaks to Business reporter ROPATE VALEMEI about VAT claim on dwelling house.

TIMES: What is VAT claim on dwelling house?

TIKOLEVU: The VAT claim on dwelling house entitles a Fiji citizen to claim back the VAT paid on the purchase or construction of a
house for the family. This initiative was reintroduced on the January 1, 2012 following the removal of personal allowances for PAYE
purpose. The initiative is to encourage Fiji Citizens to build or purchase a home for their family.

TIMES: Who can claim this VAT?

TIKOLEVU: Fiji citizen who is a first home buyer or whose new dwelling house is self-built or constructed by a contractor where
VAT has been paid can apply for the refund. The refund will be given for the VAT paid on the cost of acquisition of building materials
and land on which the new dwelling house is constructed. However, this does not apply to house renovations or any other
improvements.

TIMES: So does this mean that we have to maintain invoices and receipts?

TIKOLEVU: Yes, original invoices on which VAT is claimed for building materials bought dated from January 1, 2012 onwards must
be properly maintained in order for the VAT claim. Note that invoices from prior January 1, 2012 will not be allowed.

TIMES: What about cases where the construction started prior to 2012?

TIKOLEVU: VAT claims for homes constructed and completed prior to 2012 will not be allowed. However, where the construction
started prior 2012 and completed after 2012, invoices allowed for the VAT refund would only be those from 2012 onwards.

TIMES: If I have a house and I am buying another one, will I be entitled?

TIKOLEVU: No, an individual will only be entitled to claim VAT on his or her first dwelling house.

TIMES: For those in the village, can they also claim for this VAT refund on new dwelling home?

TIKOLEVU: Yes, however, they will need a confirmation from the turaga ni koro that the home is completed and it is the applicant's
first home and the provincial administrator's confirmation that the applicant is a member of the mataqali.

TIMES: Can individuals that live in squatter settlements claim this VAT refund on new dwelling home?

TIKOLEVU: No, these are informal settlements which do not have registered title or lease. Settlers are likely to move from time to
time.

TIMES: How much can a person claim?

TIKOLEVU: An individual can claim up to the house cost of $120,000 VIP. This means that the maximum VAT refund claimable for
VAT dwelling house is $15,652.17.

TIMES: How do I apply and what are the requirements?

TIKOLEVU: An individual can apply by completing IRS032 — VAT on acquisition of new dwelling house form, attach the required
documentary evidence and lodge with any of the FRCA customer service centre. The tax invoices submitted must be entered in
the NDH Input Schedule (IRS033b) and sequenced in order using dates and suppliers. FRCA will only accept applications, which
have fully complied with the "New Dwelling House (NDH) VAT Refund Checklist" requirements.

TIMES: Does FRCA conduct site inspection?

TIKOLEVU: Yes, a site inspection will be carried out by FRCA officers before the application is finally processed. In the case of the
new dwelling house built in an outlying island or remote area, a government officer, for example, police, health or education officer,
will be required to assist FRCA in this regard.

* This is a weekly column specifically targeting tax issues. If you have any topics that you want Talk Tax to focus on, please email
Business reporter Ropate Valemei on rvalemei@fijitimes.com.fj or Business editor Geraldine Panapasa on
gpanapasa@fijitimes.com.fj.

Back to top

http://www.fijitimes.com/story.aspx?id=313849
http://www.fijitimes.com/story.aspx?id=313849#frame



	VAT on dwellings

