
 
PUBLIC NOTICE 

PAYMENT OF CORRECT TAXES 
 
Fiji Revenue & Customs Authority wishes to remind all Taxpayers and Importers that the Authority has embarked on strict monitoring of 
all defaulters who undermine FRCA tax and customs revenue collections. Recent crackdown on some major Business Sectors has revealed 
substantial tax revenue losses to Government by understatement of Income and Overstatement of Expenses, by some unscrupulous 
businesses. 
 
Risk Analysis and Audits of the largely cash-based Fijian economy has revealed risks indicating that a wider sector of the business 
community and range of Industries are involved in tax planning and unethical practices. Numerous Tax Agents and accounting 
practitioners are also being profiled, for assisting their clients in under-reporting incomes and over-stating expenses on VAT and Income 
Tax Returns. 
 
Taxpayers, who are engaged in such tax evasions, will be severely dealt with facing full brunt of the law. For those who are caught in aiding 
and abetting these Taxpayers will be heavily penalized as well.  
 
However, voluntary disclosures to correct these anomalies immediately before tax audits are initiated - will be given due consideration. 
 
Some of the common tax issues identified across industries and taxpayers are as follows: 

 
1. Taxpayers are registered for VAT and yet fail to lodge regular VAT returns and make appropriate payments. 
2. Understatement of Income and overstatement of Input claim are evident across the board in all industries, for both VAT and Income 

Tax returns filed. 
3. Taxpayers failing to account for VAT output adjustments (Line 5 of VAT return) with respect to Fringe Benefits provided by 

Companies, discounts and promotional disposals. Where VAT Input credits have been claimed, adjustments to this effect need to 
be made. Credit and Debit notes issued by Businesses have to be appropriately accounted for Output or Input adjustment. 

4. Employers registered for PAYE taxes do not declare full salary or wages hence short deduction and payment of PAYE by Companies. 
Under-the-table payment of salaries and wages to avoid paying PAYE and FNPF by Employers.  

5. Directors’ drawing nominal salaries compared to life-styles of these Individuals as Company funds are utilized for personal 
payments.  

6. Tax planning to off-set advances to Dividends, again is a common ploy used by Companies and Accountants to avoid paying PAYE 
and SRT.  

7. Employers still failing to submit correct EMS file. 
8. Directors and Management who use company executive vehicles for private use fail to pay proper FBT and only nominal value of the 

FBT is declared. 
9. Directors who hold executive positions in the company but under pay salary that does not commensurate with the position in 

comparison to other persons in similar Executive roles. 
10. Withholding taxes not paid on remittances below $20,000 and forging of Invoices to pay lower taxes and Customs Duty. 
11. Undervaluation and misclassification/misdescription of Customs Declarations to reduce duty and VAT obligations. 

 
We want voluntary compliance and level playing field for all taxpayers – on time and correct lodgments and payments! 
 
FRCA is allowing taxpayers – for now - to come forward and voluntarily comply with the Tax and Customs Laws or face the full brunt of 
penalties.  
 
For any further enquiries please contact: 

Mr. Mohit Raj on Telephone 3243 263 or e-mail mraj@frca.org.fj  
Mrs. Deepika on Telephone 3243 815 or email deepika@frca.org.fj 
Ms. Kelera Dawai on Telephone 3243 907 or email kdawai@frca.org.fj. 
Ms. Koni Ravono on Telephone 3243 601 or email kravono@frca.org.fj  

 

 

 
Jitoko Tikolevu 

CHIEF EXECUTIVE OFFICER 
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