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FRCA collects $1.54bn, $99.3m above target  

 
The Fiji Revenue and Customs Authority (FRCA) continued its strong performance in 
2014, posting a buoyant collection of $1.54billion for the last nine months. 
 
Chairman, Mr Ajith Kodagoda said the collection, which is $99.5million above target is 
reflective of a number of issues.  
 
“Clearly, we can say that the economy is growing well and this of course is reflective of 
the policies that we had implemented in recent years,” Mr Kodagoda said. “The 
performance is indeed pleasing and is a clear reflection of the hard work shown by 
FRCA staff as well as the continued resilience of our economy.   
 
“It also shows that our tax reforms are bearing fruits and that tax compliance is 
improving with a reduced arrears level as at September.”  
 
The revenue collection to September totalled $1.54b, which is an improvement of 17.3 
per cent over 2013. The back-to-back significant levels of revenue growth rates of 6.3 
per cent in 2013 and 17.3 per cent in 2014 shows increased economic activity. 
 
“The revenue growth to September is one of the highest in the last 10 years. This is 
despite the fact that we have adopted a new tax regime, which involved major tax cuts 
and the broadening of the tax base,” Mr Kodagoda said.  

 

Figure 1: Tax Mix as at September 2014 Collections
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Consistent with the 2014 Budget expectations, Value Added Tax was the major 
contributor to the Government coffers with collection totalling $582m. Revenue from 
Income Tax totalled $324.8m while trade taxes totalled $363.3m. Other taxes such as 
Service Turnover Tax, Fish Levies, Departure Tax, Stamp Duty and Capital Gains Tax 
contributed $265.7m.  
 
“Although both the revenue and the economy are on a high growth path, it can be said 
that revenue is growing faster than the economy,” Mr Kodagoda said.  
There are combinations of factors that are driving the current revenue collections.  
 
“There is no doubt that the current escalation in tax collection levels have been largely 
attributed to the back-to-back solid economic performance with 4 years of positive GDP 
growth; the continued pro-growth and expansionary government policies; the 
restructuring of tax system towards low rate and base broadening; aggressive tax 
compliance and debt management strategies; and public awareness programs that is 
very much inclusive and interactive,” Mr Kodagoda said. 
 
“Apart from the tax cuts and bold tax incentives, increased Government expenditure and 
investment have also contributed to the tax collection.” Mr Kodagoda said the 
concessions offered by the Government were to help growth as well as improve the 
livelihoods of all Fijians. 
 
Mr Kodagoda said the Authority still has to work hard for the remaining three months of 
the year. “While we are happy with the result, we still to collect the remaining $500m 
and meet our 2014 target of $2.039billion,” Mr Kodagoda said.  
 
In order to support the private sector activity, $231.9m was issued as VAT refunds as at 
September, which is 8.1 per cent higher than that refunded in 2013. The level of taxes 
owed is around $55.7m, which is 28 per cent lower than the level of taxes owed in 2013. 

 
Table 1: Revenue Collections as at September 2014 

 

Tax Types Revenue 
Collected 

($) 

Revenue Forecast 
($) 

Variance 
($) 

Growth over 
2013 

% 

Income Tax 324,792,816 268,159,536 56,633,280 15.5% 

VAT 582,109,200 583,123,920 -1,014,720 12.1% 

Customs 363,272,462 348,357,770 14,914,692 15.9% 

Others 265,737,785 236,742,134 28,995,651 35.8% 

Total 1,535,912,262 1,436,383,359 99,528,903 17.3% 
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